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The Sheet Anchor 


Hanging on the outside of every ship there is 
an anchor known as a sheet anchor, for the use 
of the Captain only in emergencies. Among us 
there is figuratively none but should have near 
at hand, ready for any emergency, a sheet 
anchor to protect our fortunes, whether they be 
large or small. 


How aptly do the present times illustrate the 
truth of this statement. This is squally finan- 
cial weather for all securities. Sober judgment 
—a good sheet anchor—is necessary in order to 
avoid the danger of drifting onto the rocks of 
loss. 


Otherwise, the cross winds of fear and doubt 
are apt to wreck fortunes, and if they do not 
wholly wreck them, they will at least impair 
them seriously. Though the times may seem 
out of joint, they are only transitory, so that 1H 
where you are certain that what you have your , 
money in is fundamentally sound you may feel 

equally certain your loss will be regained when , 
conditions again right themselves. i 


No pendulum swings always in one direction. 
It must rebound. 


Bear in mind, too, that to me it is al- 
ways a pleasure to serve my subscribers 
with whatever advice they feel they may 
need regarding investment problems, 


Louis Guenther 




















OUR ENTERPRISES HIT HARD IN MEXICO. 
That Country in the Power of a Brutal Despot. 

The continuance of the unsettled and revolutionary 
‘onditions in Mexico has very nearly destroyed all 
the last remaining chances for American enterprises 
there to make any money. In all probability, so long 
as the Dictator Huerta is able to maintain himself in 
power by sheer brutal force, it will be impossible to 
lift industry from the condition of total paralysis 
which has seized it. The laboring classes find it more 
profitable to loot property than to work, the middle 
nd consuming classes are impoverished, while capital, 
where it has had the opportunity, has slunk away to 
laces of safety. 

The Southern Pacific has abandoned $30,000,000 of 
onstruction in Mexico, and the Kansas City, Mexico & 
'rient line across the border and principally in the 
one where the revolutionists and banditti are oper- 
ting, is in the possession of the latter. The Mines 
Co. of America has found it necessary to forego pay- 
ent of dividends because of the disturbance at its 
vines, making it impossible to profitably work the 
ines; net profits of the Intcrcontinental Rubber Co, 





for the last fiscal yedr have shrunk to the bare pit- 
tance of .040 per cent. on the common stock, and in 
another year more than likely this will disappear en- 
tirely. Exchange has risen to such a prohibitive fig- 
ure that the State of Jalisco finds itself unable to buy 
exchange in order to pay interest on its bonds, pay- 
able in New York and all railroad earnings have 
shrunk alarmingly. 

So the disastrous story of business paralysis runs 
to an unending length without a cheering sign to be 
espied anywhere. Huerta spells ruin in large letters. 
There is no revolution in Mexico; the fighting there 
never could be dignified by such a description. Rather 
it is a state of anarchy that prevails on the very door- 
step of one of the most civilized nations of the world. 


RAILROADS HAVE THEIR TROUBLES. 
It Is About Time They Were Sanely Treated. 

No one is in a better position to realize the exact- 
ing demands made upon them by the public than the 
heads of the different departments of the railroads. 
Beset as they are by politicians on one side, who per- 
petually use the railroads as their “piece de resistance” 
to beget the admiration of the populace, and the “Vox 
Populi” on the other hand clamoring vociferously for 
greater concessions and more favors, it is not to be 
wondered at that railroad men have become so stirred 
up that they do not know whether they are standing 
on their feet or their heads. 

A railroad man is not to be blamed if he has arrived 
at a train of thought that he has been picked out for 
martyrdom. To him it is no longer a surprise when 
he hears of a new bill for the further regulation of 
the railroads nor is it a new sensation for him to 
learn that a certain community on his system is insist- 
ing upon lower rates when it already enjoys rates 
that, taken by themselves, are already unprofitable to 
the railroad. 

As one railroad man said to us recently “it is use- 
less to ask for justice for the railroads.” When asked 
to state the grounds for his pessimistic view he said: 

“What is the use, when I can prove it by one instance 
alone and which requires no further argument. The 
answer is entirely up to the state railroad commission in 
my state as they could answer you better than I can. 

“Along our road there is a tank town. Ever since the 
road was built this town never originated more than $500 
freight and passenger traffic annually. Yet the so-called 
citizens of the place petitioned the railroad commission 


to compel our company to build a more modern station 
where the tank was formerly, and the commission, with- 
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out considering whether the railroad would derive enough 
revenue to make the station self-supporting, ordered the 
station built. Not only was it necessary to erect a new 
station but we were compelled to keep a station master 
employed the year round at a cost every year of a few 
hundred dollars more than the revenue derived from the 
place. 

“If this is justice, if this is the square deal, and if this 
is treating the railroad on a live and let-live basis, then 
the square deal is turned topsy-turvy.” 


It is impossible to disagree with this complaint and 
its justice. The railroads are the “goats.” While 
they have in the past gone along in a reckless spirit 
which in the end could not but arouse public antago- 
nism, this resentful feeling has overrun its proper 
bounds and has worked itself into a campaign of bit- 
ter railroad baiting. 

A halt to this must come sooner or later. The rail- 
roads are public carriers. They are essential to the 
welfare of the country. But if their treasuries are 
to be drained to meet rising taxation and lower freight 
and passenger rates, the point of danger will be 
finally reached where the operations of the rail- 
roads will no longer prove profitable to private capital 
or an incentive for their managers to intelligently 
apply their executive abilities in running them. 

It is worth while for the public to think seriously 
whether it is not about time to treat the railroads 
sanely. Otherwise there is a grave possibility of crip- 
pling railroads to such a degree as to impair their pub- 
lic usefulness. 





FARM MORTGAGES IN CONTRAST. 
Their Advantages As Investments Considered—Increasing 
Appreciation of Their Merits Among Eastern Investors. 

We are frequently asked to draw a distinction be- 
tween the merits of farm mortgages and other forms 
of investments. To make such a comparison with equal 
justice to all classes of securities would prove a rather 
difficult task for different forms of investments have 
in their essentials different points of excellence and 
merit, otherwise there would not exist such a strong 
demand for them. 

In the main the question of the character of invest- 
ment is a problem to a large extent of personal incli- 
nation. The thought of safety or of income yield ip 
the mind of some investor is a last consideration, as 
they want profits while with others safety is the first 
concern. 

We have been asked to differentiate between a farm 
mortgage and listed stocks as investments. To attempt 
to solve this Delphic problem, were we to essay it would 
at once class us the merest tyros in the fundamentals 
of security values, as the characteristics of the two 
investments are totally dissimilar. 

Yet on occasions we read of where such distinctions 
are drawn. The absurdity of the comparison may at 
once be seen by the application of the simple rule that 
a stock, insofar as it at all times represents a partner- 
ship interest in the disbursible profits of a corporation, 
cannot be considered in the final analysis as an invest- 
ment, and this is irrespective and altogether aside from 
the quality of the stock. 

Should a corporation, even though it has conducted 
for years a very successful and profitable business, by 
reason of some unforeseen cause, find it necessary to 
have the courts wind up its affairs, where would the 
stockholders stand? They are not creditors but stock- 


holders only. If any assets are left after satisfying 
all the other creditors these assets would be divided 
pro rata amongst the shareholders. 

It is different with bondholders. Their claims must 
first be satisfied before the stockholders may expect 
anything. 

It is even difficult to draw a fair comparison be- 
tween farm mortgages and the many types of bonds 
issued by corporations. There are so many classes of 
bonds and surrounding each issue are so many differ- 
ent features, that in all fairness it must be stated that 
each security must be considered from its own stand- 
point of merit and values. 

With some investors marketability is a deciding fac- 
tor; with others income yield. Again with others lo- 
cality and the character of security is the prime essen- 
tial. It is good that this is so for imagine what would 
or might happen to the other natural resources of the 
nation were favoritism in investment to run within a 
certain, narrow groove. 

Undeniably good farm mortgages constitute ap 
ideal type of investment. So do good mortgages on 
city homes and city real estate, but so do underlying 
railroad and public utility bonds and industrial bonds 
that have sufficient equity behind them to assure to the 
holder a dollar for every dollar invested in the event of 
financial difficulties besetting their securities. 

If the space were available and we were inclined to 
enter into a minute description of different types of 
investments a book could be written on the subject 
and even then all would not be said. Were the propo- 
sition reduced to an absurd analysis then it safely 
could be stated that the most ideal investment was a 
6 per cent. loan on ninety per cent. of gold’s market 
value for surely there is nothing safer in the world 
than gold itself since it is the accepted standard of 
worth all over the two hemispheres. However, land. 
since it is primarily the mother of the human race, the 
granary of the world, and the most dependable asset 
of human beings, is and always will remain the ele- 
mental basis of security values, and yet land values 
may be abused and inflated beyond reason. 

Considered as a class investment land is a splendid 
security in which conservative investors may invest 
their funds provided the loan is made carefully. It 
may not be as marketable or as convertible as stocks 
or bonds listed on an open and free market, but for 
deficiencies in this respect it more than generously 
makes up in income yield and in safety. Man will al- 
ways crave for a roof over his head, for a home for his 
family and for a patch of ground, whether it is ten 
or a hundred acres to live on and of all his earthly 
assets it is the last thing of value he would care to sac- 
rifice. 

Land as the mother of investments will remain su- 
preme. Consequently a good farm mortgage or a mort- 
gage on a home, including the ground it occupies is 2 
security worth while for conservative investors to 
have in their strong boxes. 

But mortgages should be bought to hold until they 
mature. For the lack of immediate marketability they 
more than make up in the increased income they yield. 
After all, the investor who is not chasing rainbows, 
wants his idle dollars to work for him to the best ad- 
vantage. 
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ONE BANKER’S VOTE FOR CURRENCY BILL. 
The Immortal Scudder, Only Foe of the Money Trust, 
Refused to Surrender. 

The Boston convention of the American Bankers’ 
Association had a long and earnest discussion of the 
Glass-Owen currency bill, and on the report condemn- 
ing the bill, the vote showed only one member in 
favor of the currency measure as now framed. All 
the rest went over to the Money Trust, bag and bag- 
gage. Who was the lone hero? 

He was S. D. Scudder, a Virginia banker, who was 
formerly vice president of the bank of which Assist- 
ant Secretary of the Treasury John Skelton Williams 
was the head before he took office under the Wilson 
Administration. Scudder’s banking activities include 
connection with a banking institution which failed, 
and so far as having given other evidences of his dis- 
tinguished services in the banking field, the record is 
somewhat hazy, if indeed it is not blank. 

Hail, then, the immortal Scudder, the lone David 
who dared to smite the Money Trust Goliath. All 
are lost save Scudder, who stands upon the burning 
deck whence all others have fled, and defies the enemy 
to absorb him, too. Should the fires of the opposition, 
—subtle, iniquitous, perfidious opposition—prove too 
hot, Scudder may finally escape and take refuge in a 
Federal job, which should be his for his heroic de- 


fense. But Scudder surrender? Never! 


CONDITIONS ON THE SCALE. 
FAVORABLE. ADVERSE. 

Fewer Idle Cars. New Tariff. 

Fair Harvests. Currency Agitation. 

No Labor Troubles. Dull Stock Market. 

No Boom. Money Generally Tight. 

Moderate Business Volume. More Trust Suits. 
Increased Taxation. 
Calamity Howling. 
Considerable Distrust. 

We have summarized above what we consider to 

be the most important economic influences having a 

direct bearing upon the trend of security values and 

business in general. Whether the favorable tenden- 

cies noted finally overcome the unfavorable ones, is a 

question difficult for any person to answer except 

by a mere guess, though we know that a nation whose 

pronounced characteristic is to accustom itself quickly 

to economic changes may suddenly reverse itself com- 

pletely from a condition of daqubt to a general feel- 

ing of optimism. 

But in their direct influence the adverse tenden- 
cies, for the present, are leaving their impress all 
over the country on sentiment and business. 





THE CONVICTION OF GOV. SULZER. 

The trial and impeachment of Gov. William Sulzer, of 
New York State, has resulted in his conviction and he is 
no longer the chief executive of the great Empire State. 
A great deal of maudlin sentiment has been wasted on 
this shallow, cheap, Bowery politician, because of efforts 
made by the Sulzer following to make it appear that the 
Governor was the victim of a Tammany Hall conspiracy. 
But this has no foundation whatever. 

Sulzer, it is true, was accused by a Tammany gang 
which was out for revenge because he would not do their 
bidding, but there was no conspiracy, because the charges 
were proven absolutely beyond cavil. The Governor’s 
misdoings in and out of Wall street left too broad a trail 
to admit of any mistake. Sulzer falsified his campaign 


expense statement and also committed perjury, according 
to incontestable evidence and he did not dare go on the 
stand and testify. Moreover, the groundwork of his high- 
sounding declaration of moral disgust with Tammany was 
found on examination to be a hollow pretense, for it was 
proven that at the very time he was attacking Tammany 
he was sending emissaries to the Tammany chief, Murphy, 
and endeavoring to make peace with him and have the 
case withdrawn or the witnesses suppressed. 

Sulzer deserves no sympathy whatever, and he will now 
retire a thoroughly discredited man, a sort of Dr. Jekyll 
and Mr. Hyde character, against which the moral sense 
of the public revolts in disgust. He was a cheap mounte- 
bank, and his shoutings about the “People’s House” and 
“walking in the street called Straight” were only the 
mouthings of a hypocrite. 

While the public will love Tammany less for its share 
in this disgusting spectacle, because its selfish object was 
fully disclosed in sending Sulzer to oblivion, the fact that 
Tammany is mire bespattered in no wise makes Sulzer’s 
breaches of the moral Jaw and the law of the great state 


; of New York less open to the swift condemnation that 


has now come. 





FRISCO GENERAL LIEN 5s MOVE UP. 

There exists little doubt that the receivers of The St. 
Louis & San Francisco will pay the coupons due on Nov- 
ember 1 on the road’s General Lien 5 per cent bonds. On 
the strength of this belief the bonds have had a stiff ad- 
vance in the last week. As the road is not now com- 
pelled to make good its guarantee to the certificate hold- 
ers of the Chicago & Eastern Illinois, or the interest on 
the bonds of the New Orleans, Texas & Mexico, its net 
income is available to a certain extent for the payment 
of its own direct obligations. The net earnings of the 
Frisco also indicate a sufficient margin to permit the re- 
ceivers to grant the request of the bankers that this in- 
terest be paid. There is no protective committee for 
these bonds, Speyer & Co. having agreed to act for their 
holders in this capacity without any charge to them and 
pay the November coupon in case the railroad did not. 

In an analysis The Financial World published on the 
position of the Frisco shortly after it was placed under 
the control of receivers, it was plainly forecasted that the 
interest on these bonds would be paid and that in the 
reorganization of the system no assessment would be lev- 
ied upon them. Recent developments confirm this earlier 
conclusion. 





THE SOUTHERN PACIFIC RAID. 

The Financial World is in receipt of information which 
it considers trustworthy, to the effect that the fall in 
Southern Pacific stock this week to a level lower than 
any figures seen since 1908, was the result in large part 
of a raid of market speculators who by close inquiry 
learned that there had been an immense accumulation of 
this stock in small amounts by people of comparatively 
small means. They thought this stock could be dislodged 
by a vigorous scare. 

The small buyers had been attracted to the stock by 
the wide publicity given to the facts in connection with 
the offering of $88,000,000 of Southern Pacific certificates 
to Union Pacific shareholders. There was a time, when 
the subscriptions were being received, that as much as 
4000 and 5000 shares of Southern Pacific in small lots 
of from three and five to 50 shares were bought daily 
for small holders for the investment yield. In time the 
total of these purchases grew to vast proportions. 

The raiders misjudged the situation by guessing that 
the majority of these small holdings were speculative 
purchases; that is, that the stock had been bought on a 
slim margin and could be easily dislodged. They were 
mistaken. The bulk of the buying had been for invest- 
ment and only the speculative holdings of a compara- 
tively few professionals were dislodged. The volume of 
trading was made to look big by the bear crowd, and 
that gave the selling the appearance of real liquidation, 
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It is scarcely necessary to refer to the reports about 
the suit of the Attorney General to divorce the Southern 
Pacific from Central Pacific being responsible for the 
break in the stock. One would be led to infer from the 
bear talk that Central Pacific would have to be given 
away as the result of this suit. If Southern Pacific is 
forced finally to surrender Central Pacific, the price ob- 
tained wll be fully what the system is worth to Southern 
Pacific. In other words, the proceeds will be just as 
valuable to Southern Pacific as the Central Pacific is. 
There will be no confiscation, nor will there be any losses. 
The holder of Southern Pacific, bought around present 
prices, should not in the least take alarm at the bear 
talk going about, as the stock is worth all the present 
quotation and should eventually sell at higher levels. It 
has certainly looked a bargain at this week’s low figures. 





A NEAT REJOINDER TO WILSON. 

We do not care to follow at length the clash between 
the eminent Washington lawmakers and the bankers at 
this week’s meeting of the Academy of Political Science 
in New York, except to refer to a rather clever point 
made by Alexander Noyes, the New York financial 
writer, who quoted from the writings of an eminent 
statesman of the present day, who in “The History of 
the American People,” shows the demoralization and 
political manipulation of the old United States Bank 
which took place under the administration of Andrew 
Jackson. The bank was worked to the limit by the 
President, and the party henchmen of that day and Mr. 
Noyes clearly pointed out the possibilities that lay in 
the grant to the President of power of appointment 
of the Federal Reserve Bank governors and directors 
which is made possible by the present currency Dill. 
Woodrow Wilson is the author of the “History of the 
American People.” Of course, the argument leaves the 
President in the position of having to say that while 
in Jackson’s day such wickedness was possible, in these 
times of reform and uplift the President may be trusted 
to see that no bank manipulations such as scandalized 
Jackson’s day are possible. This is nothing short of 
saying: “I, Woodrow Wilson, can do no wrong if given 
this power.” 

There is one point which the bankers at the Academy 
of Political Science did not answer which we should 
like to see answered and that is the one raised by 
Congressman Glass. All the rest of his talk was rhetoric, 
but he did strike a tender spot when he said: 


“The real opposition to this bill is not as to Govern- 
ment control, upon which we shall never yield. It is in 
that most vital requirement of the bill that in the future 
funds on deposit in other national banks cannot be 
counted as legal reserve. This means an immediate loss 
of profits to many bankers—I say immediate, for in the 
long run the change will benefit bankers as well as the 
public; and it is the prospect of that loss that explains 
most of the organized opposition to the bill. 

“The fight is to drive us from our firm resolution 
to break down the artificial connection between the bank- 
ing business of this country and the stock speculative 
operations at the money centers. The Monetary Com- 
mission, with more discretion than courage, absolutely 
evaded the problem; but the Banking and Currency Com- 
mittee of the House has gone to the very root of this 
gigantic evil, and in this bill proposes to cut the cancer 
out. This we propose to do cautiously, graduating the 
operation to prevalent conditions and extending it over 
a period of thirty-six months.” 


We have yet to see an effective reply to this argument 


from any New York banker. 


RUMOR FACTORIES AND HARM THEY DO. 


Wall street for a month or more has been flooded with 
various rumors about this or that financial development 
which was to turn the current of investment sentiment 
and speculation and revise anew the activity which once 
characterized the financial district as the speculator’s 
paradise. 


Now the sentiment has changed and nothing is 


.tile to tactics of this sort. 


gloomy enough for the mercurial minds of Wall street to 
conjure with. These alternate fits of enthusiasm and the 
blues will no doubt continue to attack the financial dis- 
trict periodically, but does it not seem to be about time 
that the Stock Exchange, for the sake of its own reputa- 
tion as a serious place of trading in securities, should 
take official cognizance of the situation and endeavor to 
mitigate if not abolish this evil, for evil it is undoubtedly? 

Investors and speculators are fed on rumors in the 
New York financial district—facts are regarded with dis- 
dain. For a month almost, the shareholders of the Union 
Pacific railroad were coddled with the notion that a big 
extra dividend was to be distributed and this lasted just 
long enough to permit the speculative clique which in- 
spired the talk to get rid of their accumulated holdings 
at a big profit. Thereupon, the rumor factory was re- 
versed and it was stoutly denied that any sort of a dis- 
tribution whatever was in contemplation. The authors 
of both stories plucked the goose a-going and a-coming. 

Bulls and bears both are in need of a sharp reminder 
that modern public opinion is growing increasingly hos- 
Innocent persons, unac- 
quainted with Wall Street’s ways are led into costly 
errors and losses through such methods. The Stock 
Exchange maintains that it cannot exercise any influence 
over or discipline outside speculators, who oftentimes 
are the authors of the false reports complained of. This 
is begging the question because it is notorious that many 
of the inspired statements, which afterwards prove false, 
come directly from the floor of the Stock Exchange and 
are circulated in order to account for operations previ- 
ously entered upon in the stock market. 


CHEAPER AUTOMOBILES IN POPULAR FAVOR. 

Scanning the annual report issued this week by the 
Willys-Overland Co., attention is strongly drawn to the 
profits which makers of cheaper automobiles are making 
in contrast with the results obtained by the manufactur- 
ers of higher grade and dearer cars. Although the Wil- 
lys-Overland has outstanding $20,000,000 common stock 
the surplus the corporation earned was equivalent to 26.5 
per cent. on this stock. 

Another company which is doing an excellent business 
is the Chalmers Motor Co. It is generally known what 
big profits the Ford Co. has earned. They are so large 
that they have become a theme about which much is be- 
ing written to illustrate to our younger generation what 
inventive genius, close application and sheer ability may 
still accomplish. 

There is also an economic lesson in these large profits 
in that they point to a lessening extravagance among the 
people. The country is taking readily to medium priced 
cars which do not cost a small sized fortune to keep run- 
ning in preference to a display of inordinate riches. 





The Income Tax Law 


Analysis and History 


Anticipating-many inquiries regarding the Income Tax 
Law, we have prepared a handbook on this subject. It 
contains the full text of the law, an analysis of its practi- 
cal operation and a résumé of the history of income taxa- 
tion in this country and abroad. The United States 
Treasury Department has not announced the details of the 
law’s administration and decisions of the Courts will nec- 
essarily affect its interpretation and application. The 
analysis, therefore, has been expressed in general terms 
and cannot be taken to be a statement of the application 
of the statute to particular instances or conditions. It is, 
however, presented to the investing public with the 
hope that it may prove of interest and help. 

A copy of the Handbook (No. 52) will be sent upon 
request. 


Harris, Forbes & Co 
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VIRGINIAN RAILWAY 5s. 

The strength shown by the Virginian Railway first 
mortgage 5s during the last year indicates that those 
bonds were well placed by the original underwriting syn- 
dicate. The $25,000,000 of these bonds now outstanding 
were offered to investors in May, 1912, at 99. Since that 
date there has been a general decline, averaging several 
points, in active railroad issues. Virginian Railway first 
mortgage 5s, on the other hand, at the present price of 
98% show only a fractional decline from the price at 
which this issue was originally distributed. 

These bonds are secured by a direct first mortgage on 
the entire property of the Virginian Railway, including 
469 miles of road. The construction of this road has 
been in accordance with the most modern and approved 
standards. For practically the entire mileage, extending 
from the coal fields of West Virginia to the seaboard at 
Norfolk, the grade does not exceed two-tenths of one per 
cent. or 10% feet to the mile. 

The cash cost of the Virginian Railway has been in ex- 
cess of $50,000,000, or more than twice the amount of first 
mortgage bonds outstanding. The company is now earn- 
ing a large surplus over its interest charges. 





SOUTHERN RAILWAY DEVELOPMENT 4s. 

Among a number of bond houses Southern Railway de- 
velopment and general mortgage 4s are regarded as one 
of the ‘biggest investment bargains to be found among 
the active railroad issues. Selling around 74 these 
bonds yield approximately 5.60 per cent. 

Owing to the large amount of underlying bonds out- 
standing ahead of the Development 4s these bonds are 
clearly not entitled to a high investment rating. During 
the last five years, however, the earnings of the Southern 
Railway have shown a large increase, and the manage- 
ment has followed the conservative policy of spending 
earnings liberally on improvements and betterments. The 
company now occupies a far stronger position than it did 
a few years ago. During the last fiscal year the company 
earned a surplus of over $7,000,000 over and above its in- 
terest charges. With the continued increase in earnings 
the Development 4s should eventually sell at a much 
higher price. 





SOUTHERN BELL TELEPHONE 5s. 

Southern Bell Telephone first mortgage 5s have shown 
greater strength and a smaller fluctuation in price during 
the last year than almost any of the active railroad issues. 
At the present price of 99 the bonds are selling within a 
point of the highest price at which they sold last year. 

The first mortgage 5s are protected by a heavy margin 
of earning power and a large equity, and the bonds are 
amply protected in the event of the possibility of the 
telephone companies of the country being taken over in 
the future by the United States Government. There are 
$12,744,000 first mortgage bonds outstanding, whereas the 
present replacement value of the purely physical proper- 
ty of the company, without allowing for franchises or 
good will, has been officially appraised at over $20,000,000. 

The Southern Bell Telephone Company owns and con- 
trols the entire Bell telephone business in Alabama, Flor- 
ida, Georgia, North Carolina and South Carolina. 
Through the ownership of practically the entire capital 
stock of the Cumberland Telephone & Telegraph Com- 
pany the company controls also the entire Bell telephone 
business in Kentucky, Tennessee, Mississippi and Louis- 
iana and in small portions of Illinois and Indiana. The 
net earnings of the Southern Bell Company are prac- 
tically four times its interest charges. 


Idle Money and Idle Men 


Just as you work for your money, so should you make your 
money work for you. Idle money, like idle men, adds noth- 
ing to individual wealth. Unfortunately, there are often good 
reasons for men to be idle, but there is never a good excuse for 
idle money. The great field of conservative investment always 
offers money safe and profitable employment. At this - 
ticular time there are unusually good opportunities, and of yen 
would like to know of some, ask us to send you 


Bond Circular No. 1084, “ Diversified Investments.” 


Spencer Trask & Co. 


Investment Bankers 
43 Exchange Place, New York 
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Is Your Income Taxed? 


If so, we invite consideration of a list of high- 
grade bonds which are 


Exempt from the Personal Income Tax 


and which have*been selected as those bonds 
most suitable for private investors because 
of their obvious safety and their liberal in- 
come yield. 


Write or call for Special List L-50 


A. B. Leach & Co. 


Investment Securities 


149 Broadway, New York 
Chicago Philadelphia Boston London 











— 


The Detroit Edison Company 


Capital Stock 








For the year 1912 net earnings were 
Officially reported at more than 
double the 7% dividend. For the 
first 8 months of 1913, net earnings 
increased over 27%. Description of 
this investment furnished on request. 


William P. Bonbright & Co. 


Incorporated 
14 Wall Street, New York 


London Philadelphia Boston Detroit 












Public Utility Bonds 


Security of Principal Maximum Yield Marketability 
Send for circular 150 F 


P-W. Brovus &.Cv 


Boston 115 Broadway, New York Philadelphia 
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Commission Brokers 
For 
Individuals and Institutions 


“We have Nothing to Sell but are interested 
only in what will best meet the special require- 
ments of each individual customer." 4 


Send for our pamphlet, 


“Shifting of Investments” 


SCHMIDT GALLATIN, 


Members of the New York Stock Exchauge 


111 Broadway New York 
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COMMONWEALTH POWER RY. & LIGHT. 
The recent selling of Commonwealth Power Railway 
& Light Co. common stock cannot be explained to be in 
any wise due to the earnings of the company, which are 
increasing, as is shown by the following statement of 
earnings of subsidiaries for August: 














1913. 1912. Increase. 
Earnings on stocks of 
subsidiary companies, 
-d by this com- 
Sa. ox cnmasoneaed $165,043.72 $98,676.55 $66,367.17 
Miscellaneous earnings.. 36,177.31 10,794.74 25,382.57 
Gross earnings........$201,221.03 $109,471.29 $91,749.74 
Expenses and taxes..... 7,803.76 16,552.39 *8,748.63 
Fnderest SBM cciscceds 49,458.34 6,770.84 42,687.50 
Total deductions...... $57,262.10 $23,323.23 $33,938.87 
Net income available for 
dividends, replacements 
and depreciation...... 143,958.93 86,148.06 57,810.87 
Dividend on_ preferred 
SS eer re eter 780,000.00 30,000.00 50,000.00 
ORNONA:. kkic chew enactn $63,958.93 $56,148.46 $7,810.87 
* Decrease. 


tIncludes $50,000 to cover payments on additional pre- 
ferred stock issued May 1, 1913. 

The stock is down to about the lowest price of the 
year, well under 60, but the present rate of earnings is 
equivalent to about 7 per cent. on the stock. One report 
is that there has been some liquidation by a number of 
holders in order to buy American Light & Traction com- 
mon stock. Some also sold, it is reported, because of 
the notes lately issued and which come ahead of the 
stock. For the 12 months ended August 31 net income 
available for dividends, replacements and depreciation 
was $1,572,158, against $1,125,769 in the previous 12 
months. The balance after the payment of preferred stock 
dividend was $1,012,158 against $1,125,769. The amount 
paid on the preferred was $560,000, including $200,000 to 
cover the dividend requirement from May 1 last on the 
$10,000,000 additional preferred issued as of that date. 





LAUREL LIGHT & RAILWAY EARNINGS JUMP. 

Not all the prosperity of the public utility field is be- 
ing absorbed by the big companies. The Laurel Light & 
Railway Co., of Laurel, Miss., a small company, is an il- 
lustration of this. For the year ended Sept. 30 last gross 
earnings were $82,563.58, as officially reported, against 
$39,913.63, an increase of $42,649.95, or 106 per cent. Net 
earnings were $38,866.82, a gain of $21,044.21, a $17,822.61 
increase or 85 per cent. The gross and net for July, Au- 
gust and September were even better, gross being $27,- 
477, against $9,975.69, a jump of 175 per cent. over the 
same period last year, while net was $13,020, a gain of 
112 per cent. 

A veritable boom is on, taxable property having in- 
creased in value, according to the assessments, more than 
200 per cent. since 1911. The city is one of the most im- 
portant lumber centers in the United States, and it has 
the largest cotton mills in the south. The Laurel Light 
& Railway Co. has an interurban line connecting with 
Ellisville, 7 miles away, which has a population of 3,000. 
The growth of Laurel has been very rapid since the con- 
struction of the Gulf & Ship Island road, and the Mobile, 
Jackson & Kansas City railroads. The company has out- 


standing $425,000 common stock, $75,000 6 per cent. pre- 
ferred stock and $290,000 6 per cent. first refunding 6 per 
cent. bonds due in 1936. The annual interest charge on 
those bonds is only $17,400, or less than one-half the net 
earnings for the year reported above. 
price they net 6 per cent. 


At the present 





Confidence Inviolate 


The value of an investment banking organization to 
the investor may be measured by the quality of the 
investment service it renders. i] 

Each investor bases purchases upon the results from 
his previous investments. 

The foundation of our investment service is 
thorough investigation to establish true and perma- 
nent worth before purchase. 

Such methods safeguard the investor’s funds con- 
tinuously as though they were our own, 

Write for our Offerings of Sound 
Bonds, Yielding 4% to 6% 


N. W. Halsey & Co. 


49 Wall Street, New York 
Philadelphia Chicago San Francisco 
Halsey & Co., Inc., Boston 




















PUBLIC SERVICE CORPORATION BONDS 
TO YIELD 744 Cireular upon request 
W. E. HUTTON & COMPANY, Bankers and Brokers 
Established 1886 
60 Broadway, New York First Nat‘l Bank Bidg., Cincinnati, O. 
Members— New York Stock Exchange, Cincinnati Stock Exchange 
The Financial World is gratified at this splendid show- 
ing for this company, especially as we made favorable 
mention of this company’s future over one year ago. Our 
predictions made then have since been more fthan ful- 
filled. 








ONTARIO POWER’S EXCELLENT SHOWING. 

Earnings of the Ontario Power Co. and the Ontario 
Transmission Co. of Niagara Falls for the quarter end- 
ing Sept. 30 were excellent, the gross income being $366,- 
899, and the net $314,613. The total net income was 
$345,645. After deducting fixed charges there remained a 
surplus for the stock of $144,245. Interest on the first 
mortgage 5s was earned more than three times over. 


CITIES SERVICE CO., EARNINGS. 

The Cities Service Co., reports for 12 months ending 
Aug. 31 a net income of $1,428,533.23. After payment of 
the preferred stock dividend the amount earned on the 
average amount of common stock outstanding was 10.35 
per cent. The surplus for the year after dividends, was 
$375,051.09. The common and preferred issues are inac- 
tive in the outside market. 


[ Public Utility Issues ee 


Bought and Sold 


Special Reports cn any Company on request 


WILLIAMS, McCONNELL & COLEMAN 
BONDS 60 WALL ST., Phone 495 John, New York STOCKS 


We Offer to Bankers Entire Issues 


Mortgage Bonds 


Preferred Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and which 
operate in substantial and growing centres in 
the United States. 


Bertron, Griscom & Co. 








40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 
19 Boulevard des Capucines 
PARIS 
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Tabloid Bond Analyses \ 





No. 7 One a Week No. 7 








WE WILL BUY 


City of Pittsburgh, Pa. 
Tax Free 4'4 Per Cent. Bonds 


On a 4.30% Basis 


HP Tayloreco. 
NewYork Fittsburgh OBuffalo 








Southern California Gas Gold 6s 





The Southern California Gas. Co. was incorporated 
three years ago this month under California laws and 
it supplies gas for light, heat and fuel purposes in 
Los Angeles and 19 cities and towns in the vicinity, 
serving a population of 575,000. The company also 
controls the natural gas supply now being introduced 
in Los Angeles and surrounding territory. 


Tne company owns in fee a modern gas plant in Los 
Angeles with 8,000,000 feet daily capacity and a mod- 
ern plant at Colton, with 2,000,000 feet daily capacity. 
Gross income in the last three years has grown 
steadily, being for the year ending July 31, 1911, 
$455,215; 1912, $633,470; 1913, $859,954. Net for the 
same years was: 1911, $196,107; 1912, $277,373; 1913, 
$326,330. 


There are $3,234,000 of the first mortgage gold 6s 
outstanding and the annual interest charge is $193,740, 
showing that the balance, $326,330 on July 31, appli- 
cable to interest on these bonds was about one and 
two-thirds the requirements. They are secured by an 
absolutely first mortgage on properties now owned 
or hereafter to be acquired, subject only to $30,000 
underlying divisional bonds covering a minor portion 
of the system. They are due in 1950 and their equity 
will be increased by the operations of the sinking fund 
which is calculated to retire 30% of the bonds. There 
is $6,000,000 common stock and $125,000 6% cumulative 
preferred outstanding, a majority being owned by the 
Pacific Light & Power Corporation. 


The bonds are in denomination of $1,000 and in coupon 
or registered interchangeable form. At the present 
price of 100 they net 6% on the investment. 











i File Them In Your Scrap Book _}) 





A QUIET WEEK IN BONDS. 


While the general bond market did not exhibit the 
same weakness displayed during the week previous, there 
was less activity this week even if prices were disposed 
to show a better tone. The greater activity in municipal 
bonds which was noted in this column last week, has re- 
sulted in several sales of considerable blocks of bonds by 
various municipalities at prices which would not have 
been dreamed of six weeks ago. Dealers have certainly 
been emboldened to increase their bids for good munici- 
pals, largely by reason of the tax exemption feature of 
the new income tax law. The successful sale of the lat- 
est issue by the city of Boston on a 4.13 per cent. basis is 
a case in point. A syndicate took the issue of $4,188,000 
at 101.44. The good prices obtained by municipalities re- 
cently has given rise to predictions of some heavy of- 
ferings of municipal bonds shortly. 

Doubtless the quieter tone in the bond market is to be 
accounted for by the further weakness in the stock mar- 
ket and the general unsettlement over the currency prob- 
lem. Bankers are husbanding their resources and inves- 
tors are more or less affected by this uncertainty and 
the evidence of a rather strained money situation abroad. 
The syndicate which offered $30,000,000 Interborough 
Rapid Transit Co. 5 per cent. long term bonds on a basis 
to net more than 5 per cent., has sold nearly $24,000,000 
of the issue. The out-of-town inquiry and buying have 
been quite satisfactory. The bonds sold have been well 
placed and into hands which are not likely to seek to re- 
sell them. 

There is a renewal of interest in short term issues 
while industrial bonds are quiet. If anything, they are 
disposed to soften. 
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The Wants of Tomorrow 


Today success means supplying the wants of tomorrow. 
Investments that meet with these requirements invari- 
ably turn out well. 


Ask us to send you a circular on a railroad bond yield- 
ing about 5344. We think very highly of this bond. 
Ask us for circular 8 F. W. 


A. H. BICKMORE & COMPANY 


111 Broadway New York 


Kansas City, Ft. Scott 
& Memphis Ref. 4s 1936 


CHAS. H. JONES & CO. 
20 Broad Street, New York 


Municipal, Railroad and Corporation Bonds 
Telephone: 3155 Rector Cable: “‘Orientmen:"” 

















American Light é Traction Republic Railway é Light 
American Public Utilities Toledo Transit, Light and Power 
Cities Service Company Utilities Improvement 
Pacific Gas é Electric United Light & Railways 


H. F. McCONNELL & CO. 
25 Pine Street Phone 6064 John New York 
ee 


ANOTHER GUGGENHEIM ON THE JOB. 


Whatever the rest of the stock market list may do, 
we may from now on confidently look for a big boom 
in American Smelting & Refining Co. shares, for is 
there not another Guggenheim on the job of caring for 
the stock, and that, too, in the person of none other 
than the distinguished ex-United States Senator Simon 
Guggenheim, who represented the smelting and mining 
industries of Colorado with great distinction during his 
term in the United States Senate? 

Simon Guggenheim has been made chairman of the 
board of directors of Smelters and also chairman of all 
the other boards of the many offshoots of this combina- 
tion. We are the more reassured with regard to the 
ease which shareholders may experience on the advent 
of the ex-statesman from Colorado, by the announce- 
ment in the public press that Mr. Guggenheim wishes it 
understood “that his political retirement is permanent, 
as he wishes to devote himself exclusively to the develop- 
ment of the enterprises with which his name was so 
prominently identified before entering public life.” 

Look, therefore, for a real Guggenheim uplift to the 
Guggenheim shares, even though they may now be some- 
what wobbly in the speculative arena. A little of the 
knowledge gained about how to be a statesman at Wash- 
ington ought, if properly applied, to have a wonderful 
effect on the Guggenheim securities. 

































Public Utility & Industrial 


Securities 





LAMARCHE & COADY 
25 Broad Street | 


NEW YORK 





BOSTON WIRE 
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Th New York, New Haven and Hartford Railroad Company 


New Haven, Conn., October 15, 1913. 


To the stockholders of the New York, New Haven and Hartford Railroad 
Company and to holders of its 3 1-2% Convertible Debenture Certificates 
convertible between January 1, 1911, and January 1, 1916, and to holders 
of its 6% Convertible Debentures convertible between January 15, 1923, 
and January 15, 1948 : 


Pursuant to resolutions of this Company’s stockholders and directors, this Company hereby offers 
for subscription its Convertible Debentures of 1913, of the aggregate principal amount of Sixty-seven Mil- 
lion Five Hundred and Fifty-two Thousand Dollars ($67,552,000), all to be dated October 1, 1913, to be 
payable October 1, 1933, to bear interest at the rate of six per cent per annum, to be conv ertible after 
October 1, 1918, and not later than October 1, 1928, into shares of the Company’s capital stock, par for 
par, with an adjustment of interest and dividend, and to be issued under and in pursuance of an in- 
denture between this Company and a trustee, to all the provisions of which said debentures and the rights 
of the holders thereof will be subject. 

These debentures will in substance provide, so far as lawfully may be, that the holders thereof 
shall enjoy, until October 1, 1928, a right of subscription to any future issue of capital stock of the Rail- 
road Company to the same extent as if holders at the time of such issue of the shares of the capital stock 
of the Company to the future delivery of which they are entitled. 

These debentures will also provide, so far as lawfully may be, that if this Company shall hereafter 
create any mortgage upon its now existing main line of railroad between Woodlawn in the city and 
State of New York and Springfield in the Commonwealth of Massachusetts, or its now existing main 
line of railroad between New Haven in the State of Connecticut and Providence in the State of Rhode 
Island, such debentures shall without further act be entitled to share in the security of such mortgage 
pro rata with any other obligations that may be secured thereby, and that any such mortgage shall ex- 
pressly so provide. 

The right to subscribe for these Convertible Debentures of 1913, on or before 


November 15, 1913, but not thereafter, is offered as follows: 


To the holders of stock of this Company (not held in its treasury) of record at the close of business 
September 9, 1913, a right of subscription at the rate of One Hundred Dollars of principal amount of such 
debentures for every three shares of this Company’s stock held by them respectively. 

To all holders at the close of business September 9, 1913 of this Company’s 344% Convertible de- 
benture Certificates convertible into stock between January 1, 1911, and January 1, 916, which are reg- 
istered as to principal and interest, a right of subscription at the same rate as if the holders of such con- 
tracts were holders of the stock to the future delivery of which they are entitled under the terms of said 
contracts, to wit, at the rate of One Hundred Dollars of principal amount of such debenture for each Four 
Hundred and Fifty Dollars of principal amount of such 34%4% Convertible Debenture Certificates held 
by them respectively. 

To all holders at the close of business September 9, 1913, of this Company’s 6% Convertible De- 
bentures convertible into stock between January 15, 1923, and January 15, 1948, which are registered as 
to principal and interest, a right of subscription at the same rate as if the holders of such contracts were 
holders of the stock to the future delivery of which they are entitled under the terms of said contracts, 
to wit, at the rate of One Hundred Dollars of principal amount of such debentures for each Three Hundred 
Dollars of principal amount of such 6% Convertible Debentures held by them respectively. 

To all holders of such 344% Convertible Debenture Certificates or such 6% Convertible Debentures 
having coupons attached, whether registered as to principal or not, a similiar right of subscription at the 
same rate as if holders of such contracts were holders of the stock to the future delivery of which they are 
entitled; provided, however, that such holders shall present such debentures on or before November 15, 
1913, to either 


The Treasurer of the Company, New Haven, Conn., 
Treasurer’s Agent, Grand Central Terminal, New York City, 
Treasurer’s Agent, South Station, Boston, Mass., 

Bankers’ Trust Company, New York City, 

Old Colony Trust Company, Boston, Mass., 

Rhode Island Hospital Trust Company, Providence, R. I. 
Hartford Trust Company, Hartford, Conn., 

Union Trust Company, Springfield, Mass., 

Morgan, Grenfell & Company, London, England, or 
Morgan, Harjes & Company, Paris, France, 





to be stamped substantially as follows: 

“Right to subscribe for Convertible Debentures of 1913 exercised by holder hereof without affecting 
the within contract.” 

All subscriptions must be for debentures of the principal amount of One Hundred Dollars or multiples 
thereof. Fractional rights of subscription must be so combined by purchase or sale thereof as to entitle 
the holders to subscribe for debentures of the principal amount of One Hundred Dollars or multiples there- 
of. The Company can neither buy nor sell rights. 
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Under the subscriptions to me made in accordance herewith, the subscribers will be obliged to make 
payments in one of the following ways :— 

1. In one payment on or before November 15, 1913, of an amount equal to the principal amount of 
the debentures subscribed for, with interest theron at the rate of 6% per annum from October 1, 1913, 
to November 15, 1913. 

2. In two payments, the first on or before November 15, 1913, of an amount of. money equal to sixty- 
five per cent of the principal amount of the debentures subscribed for, with interest at the rate of 6% per 
annum on the amount paid, from October 1, 1913, to November 15, 1913, and the second on or before 
January 15, 1914, of the unpaid balance of the principal amount of the debentures subscribed for, with 
interest at the rate of 6% per annum on the amount then paid from October 1, 1913, to January 15, 1914. 

Payments may be made either directly to the Treasurer of the Company at New Haven, Connecticut, 
or through any of the above-named agencies, 


Failure to make payment upon a subscription in accordance with the above 
provisions will operate as an abandonment of all rights as a subscriber. 

No subscription or assignment of any right to subscribe will be recognized 
unless made on the forms of the Company and upon the terms and in the man- 
ner prescribed by the company. 


Subscription warrants specifying the amount of debentures for which under this circular stock- 
holders and registered holders of Convertible Debenture Certificates and Convertible Debentures are en- 
titled to subscribe will be mailed to them as soon as practicable. Such warrants will be issued to the hold- 
ers of such Convertible Debenture Certificates and Convertible Debentures having coupons attached after 
the holders thereof have presented them to be stamped. 

The warrants to be issued will be of two kinds: Warrants certifying a right of subscription for Deben- 
tures of an aggregate principal amount of One Hundred Dollars or mutiples thereof, and warrants for 
fractional rights of subscription, expressed in ninths, for a Debenture of the principal amount of One Hun- 
dred Dollars. 

For illustration: The holder of four shares of stock will receive a warrant entitling him or his as- 
signs to subscribe for a Convertible Debenture of 1913 of the principal amount of One Hundred Dollars 
and a fractional warrant for three-ninths of a right to subscribe for such a Debenture; the holder of eight 
shares of stock will receive a warrant entitling him or his assigns to subscribe for Convertible Debentures 
of 1913 of the principal amount of Two Hundred Dollars and a fractional warrant for six-ninths of a right 
to subscribe for a Convertible Debenture of One Hundred Dollars; the holder of a 344% Convertible De- 
benture Certificate of the face value of One Thousand Dollars will receive a warrant entitling him or his 
assigns to subscribe for Convertible Debentures of 1913 of the principal amount of Two Hundred Dollars 
and a fractional warrant for two-ninths of a right to subscribe for a Convertible Debenture of One Hun- 
dred Dollars; the holder of a 34%4% Convertible Debenture Certificate of the face value of Five Thousand 
Dollars will receive a warrant entitling him or his assigns to subscribe for Convertible Debentures of 1913 
of the principal amount of One Thousand One Hundred Dollars and a fractional warrant for one-ninth 
of a right to subscribe for a Convertible Debenture of One Hundred Dollars; the holder of a 6% Conver- 
tible Debenture of the principal amount of One Hundred Dollars will receive a fractional warrant toe three- 
ninths of a right to subscribe for a Convertible Debenture of 1913 of the principal amount of One Hundred 
Dollars; the holder of a 6% Convertible Debenture of the face value of One Thousand Dollars will re- 
ceive a warrant entitling him or his assigns to subscribe for Convertible Debentures of 1913 of the prin- 
cipal amount of Three Hundred Dollars and a fractional warrant for three-ninths of a right to subscribe 
for a Convertible Debenture of One Hundred Dollars. 

The fractional warrants will be transferable by delivery; the other warrants will be transferable by 
execution of the blank form of assignment on the back thereof. 

Holders of these warrants other than fractional warrants who may wish to sub -ibe for a portion of 
the debentures covered by the warrant and to dispose of the remainder of their rights, or to dispose of 
a portion of their rights to one person and of the remainder to another, should return these warrants to 
the Treasurer of the Company at New Haven, Connecticut or through one of the agencies above specified, 
to be exchanged for other warrants of the same aggregate principal amount, specifying the number of 
warrants desired in exchange, the amount of debentures to be covered by each, and the names of those 
to whom they are to be issued respectively. 


Warrants will be void and of no value unless surrendered to the Treasurer of 
the Company at his office or through one of the above-named agencies on or 
before November 15, 1913, accompanied by a subscription duly made in pursuance 
of the terms of the warrants and by the payment of either the first instalment 


or of the full amount payable upon such subscription. 

Upon payment of subscriptions in full or in part, non-negotiable receipts will be issued, certifying the 
imount that has been paid. Such receipts may be exchanged for negotiable receipts when desired. 

Full paid receipts will be exchangeable for debentures as soon as these are prepared. 

Coupon debentures will be issued in the denomination of One Thousand Dollars, and may be reg- 
istered as to principal in the owner’s name, and at his election be discharged from registration in the manner 
rescribed in the indenture under which they are issued, Registered debentures will be issued in de- 
nominations of One Hundred Dollars, One Thousand Dollars and Ten Thousand Dollars. 

Coupon debentures may be exchanged for registered debentures and registered debentures for coupon 
lebentures, in the manner provided in said indenture. 

All the debentures are to be payable at the option of the holder in London, England, in sterling money 
f Great Britain, as set forth in said indenture. 

Application will be made to have the said debentures listed on the New York Stock Exchange. 

All correspondence relating to the foregoing should be addressed to the Treasurer of the Company at 
New Haven, Connecticut. 

By order of the Directors: A. E. CLARK, Secretary. 
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Pomme © Se meae ts — 


Railway Bonds and Notes Yielding from 4.25 to 5.50. 





Yield, 

Per Cent. 

Great Northern Ry, 4%4s, 1933 .............0000006 429 
Allegheny Valley Ky. let 40, T9642 2. .cccsccscccsess 4.25 
Louisville & Nashville unified 4s, 1940 ............ 4.40 
Sg ee ee | rere ere 4.45 
Balto. & Ohio prior lien 34s, 1925 .............000- 4.48 
Milwaukee North. cons. ser. “I” 4%s, 1934........ 4.50 
Buffalo, Roch. & Pitts, eq. tr. 4¥%s, 1921 ............ 4.55 
Asch. opens & Sante Fe 46, Wop O..cc i ckescccccsn 4.62 
ConmnGn Somtivetm Grohl 36, BOGE acc cccccdscvwcceces 4.77 
Chicago & Indiana Coal Ry. Ist 5s, 1936.......... 4.85 
Sherman, Shreveport & South Ist 5s, 1943.......... 5.00 
Balto. & Ohio eq. tr. 4%4s, 1914-23.................. 5.05 
Houston, Belt & Terminal Ist 5s, 1937 ............ 5.10 
Pitts. Terminal & Coal Ist I vias ink dale a eons 5.15 
Little Rock & Hot Springs Western Ist 4s, 1939. 5.35 
Seaboard Air Line ref. 4s, 1959... aati . 
Missouri Kans. & Texas eq. 5s, 1914- 23. Sea eee were 5.40 
Virginia & Southwestern eq. 5s, 1923 .............. 5.50 


Public Utility and Industrial Bonds Yielding from 4.80 to 
5.95 Per Cent. 


Portland Ltg. & Power Ist 4%s, 1921 ............ 4.80 
Union Elec. Lt. & Power Ist 2 ee 
Carolina Terminal om Ist 5s, ee ee oe 5.05 
Kings Co. Lighting ¢ 5s, 1954 hes AR LE oe Cee 5.12 
Soumnerma Te. Ge Tek Bat BG, FOG) vckdwececvdendvcecs eae 
eS” Ga ie ery. 
Norte Shove Gao bet Sa, OG cic vc vcccdccrcccscss 5.25 
Los Angeles Ry. Corp. Ist 5s, 1940 ................ 5.30 
St. Louis, Springf. & Peoria Ist eee 5.43 
oe Tees Oe Ee. BOE BO. Be. 6 6k hekasccemandnex as 5.45 
mermenees Tew. Ge Ls. Tot Fe Pee scic sss cuseecaies 5.50 
Se. Clear Ca., Gas & Ebec. Bet Fe, Wa ic cc ccccccccs 5.50 
Ryeem Grae Ge Cate Bet Be. Pe bide kkidecccccccessucce ee 
Mattoon (Ill.) Clear Water Ist 5s, 1923............ 5.50 
Illinois Northern Utilities Ist 5s, 1957 sere wa 5.61 
American Can 5% debentures, 1928 ................ 5.68 
Louisville Gas & Elec. Ist & ref. 6s, 1918............ 5.75 
Westinghouse Electric conv. 5s, 1931 ............ 5.75 
Uaited Liokt & Rvs. let 5a, TAGE oc neces ccsvccseces 5.75 
Carolina Pwr. & Light Ist 5s, 1938 ................ 5.95 
Municipal Bonds Yielding from 4.25 to 5.75 Per Cent. 
State of Missouri ref 3'%4s, 1914-25... ................ 4.25 
MOONEE, OG, OG, BEE ag ck edndsvedxadacnancaas 4.25 
OS OR EE ee ene eee 4.30 
Se, CON. “| I asin ae ek aaa WA soe wed 4.35 
Chicago, Ill., West Park Impt. 4s, 1915 ........... 4.50 
Sentete, Wash, Pack 4540; TOSS ks ccccccccccsccccdas 4.50 
a a ee err oe 4.50 
A OO re ee eee ee 4.60 
Burnmeton, N. C., water 5e, 1966... ....occcccsscccsss 4.65 
Shawana County, Wis., 4s, 1916-25 ...............2.. 4.40 
New Haven Township, Ohio, 5s, 1921 ............. 4.75 
Silver Bow, Mont., school 4s, 1922 eisai eb ses desde teal 4.80 
East St. Louis, Ill., Park Dist, 4%s, 1920 ............ 4.88 
Lincoln, Mont., road & bridge 5s, 1932 ............ 5.00 
a, Pe SOROS BO, GED 400d etiavcctcvannawes 5.00 
Resina, Saskatchewan 58, 1933 .......cccicccccseses $29 
Creag, Cae, GO, See iden ck encasnccicaes <<a50 ee 
Neepawa, Man., Water Works, 6s, 1943............ 5.75 


$120,000,000 BONDS FOR ILLINOIS CENTRAL. 

The annual meeting of the Illinois Central held this 
week developed that the early rumors were true that a 
big bond issue was in contemplation. It was decided at 
the meeting to hold a special meeting on Nov. 14 to con- 
sider floating a $120,000,000 bond issue. It is proposed 
to use the proceeds for refunding $51,000,000 previous is- 
sues, purchase lines,south of the Ohio river for $42,000,- 
000,000 and apply $27,000,000 to future improvements. The 
directors favor the programme and it will probably be 
adopted. 

The election of a son of E. H. Harriman to the Board 
indicates that the old Harriman policy of bringing the af- 
filiated railroads under closer control and centralizing the 


management wherever possible, will be followed. The 
expenditure of $42,000,000 to acquire roads south of the 
Ohio probably will be for lines already controlled but not 
owned. Unquestionably, if this programme is carried 
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out, the system will be in splendid shape to take full ad- 
vantage of the big boom that should come with the Pan- 
ama Canal opening. The Illinois Central cannot stop 
half way when other lines are reaching out to grasp this 
trade but must be aggressive and alive to its opportuni- 
ties. 

What effect this new plan will have on the stock is not 
hard to guess. The shares are now down below the 
panic price of 1907 and the placing ahead of the stock of 
such a large additional fixed charge involved in a big in- 
crease in the bonded indebtedness must necessarily give 
still less encouragement to shareholders. They are now 
witnessing the efforts of the management to repair the 
damage done in the long series of floods, crop losses, etc., 
which have pursued the Illinois Central for two years and 
it must necessarily be an expensive job. Those in control 
are handicapped by a none too accessible money market 
and a disinclination on the part of investors to come for 
ward with their capital except at such rates which the 
railroads regard as too high. The saving clause is that 
the system runs through one of the richest territories in 
the world, it has eliminated the graft and waste of the 
old regime and with half way encouragement ought to b« 
able to complete the difficult task ahead. 





ERIE GENERAL LIEN 4s. 

Erie general lien 4s sold in recent markets at 72%, at 
which price the yield is over 5.60%. Notwithstanding the 
steady improvement in the earnings of the Erie Railroad 
the general lien 4s are now selling at considerably lower 
prices than they have sold in the past. Earlier in the 
year the bonds sold at 76 and last year they sold at 7934 

While Erie is still heavily over-capitalized, when both 
its bonds and capital stock are considered, the growth 
and development of the property during the last few 
years have greatly strengthened the position of its bonds 
With the continuance of good management, and th: 
policy of returning all of the surplus earnings back into 
the property in improvements and betterments, the posi 
tion of the bonds will be steadily strengthened. Th« 
general lien 4s appear a good business man’s investment 
with good speculative possibilities. 





COMMERCIAL PAPER. 

Between $5,000,000 and $10,000,000 was reported in- 
vested in prime commercial paper this week by an interest 
which has been associated with the task of investing th 
huge surplus of cash belonging to the Union Pacific rail 
road. Better than 5 per cent. on the average was real 


ized for the money. 
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THE UNION PACIFIC CITRON. 
Whoever Was Responsible for the Definite Promise of 
a Melon Ought to Be Made to Explain to the Exchange. 

When B. C. Forbes, the financial editor of the New 
York American, a month or more ago came out in big 
black type with the announcement that he had received 
positive information that a melon was in the making for 
Union Pacific stockholders as a result of the sale of 
Southern Pacific stock, he was not guessing at a_ prob- 
ability. His positive assertion to that effect removes 
any ground for any such suspicion. Moreover, he has 
the reputation of being one of the best financial editors 
on our great metropolitan dailies, a man who received 
his training in a very conservative school. Therefore, he 
would hardly jump at conclusions, but carefully measure 
every printed statement he made, for he must have real- 
ized the grave possibilities of loss which would result 
from any strong assurances from him if his positive dec- 
laration proved untrue. 

Some one high in authority must have led Mr. Forbes 
to firmly believe that the Union Pacific was about to 
distribute a large cash melon or stocks held in the treas- 
ury. He at once published in the American, in his zeal 
to provide his readers first with what he thought was 
news too good to be held back, the statement that he 
had it “on authority” that some distribution was coming. 

But that U. P. melon has turned out to be a bitter 
citron. The people who jumped at it will not for a long 
time forget their folly, which arose primarily from greed. 
One of our contemporaries claims that a director was 
Mr. Forbes’s “authority.” Whoever the person was, Mr. 
Forbes should announce his name publicly. He, of all 
men, because of his high position, should tell where he 
received his information. 

Mr. Forbes has an ideal opportunity to place in the 
public stocks the false rumor monger who misled him. 
This director should be placed so that not alone the peo- 
ple may gaze upon him with the contempt he deserves, 
but where they may also say to the governors of the 
Stock Exchange, now that you have for so long pro- 
tested a desire to clean yolir Augean stables, here is a 
brilliant chance to prove beyond all cavil the sincerity 
of your protestations. 





DISTILLERS SECURITIES TROUBLES. 

It may at least be said for the directors of the Dis- 
tillers’ Securities Corporation that they have tried as far 
as they have been able to allay the exciting apprehension 
regarding the solvency of the corporation. They have 
gone out of their way in presenting to the company’s 
stockholders an illuminating report covering the year’s 
operations. The net profits for the twelve months end- 
ing June 30 were $359,567, or equivalent to 1.16 per cent. 
on the stock. As dividends are no longer paid on the 
stock, the company was able to show a surplus this 
year of $6,298, against a deficit in the previous year of 
$160,593. Keen competition and unsatisfactory business 
conditions made heavy inroads into the profits; taxes 
were largely increased, and this also cut in deeply. The 
changes will soon be made which are expected to prove 
beneficial. 

Despite all these reassuring statements, the 5 per cent. 
bonds and the shares still feel the pressure of liquidation. 
The shares are down to 14 and the bonds are quoted on 
a basis where they bring almost 10 per cent. per annum, 
a price that surely does not indicate that they have passed 
out of the danger zone or that confidence in the present 
control has been regained. 


WESTERN PACIFIC NOT SELF-SUPPORTING. 

This important subsidiary of the Denver & Rio Grande 
which has guaranteed the integrity of its first mortgage 
bond issue and the interest thereon, reports slightly in- 
creased earnings for the past two months. Even if these 
gains are maintained the whole year’s net will still run 
under $1,500,000 net, or over $1,000,000 short of the fixed 
charges, making it still incumbent upon the guarantor 
road to foot the difference. 
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PASSING IMPRESSIONS OF FINANCE. 


By Louis Guenther. 

I had the good fortune to attend a dinner given re- 
cently by the Atlantic Gas & Electric Co. at the Waldorf- 
Astoria in New York City for the purpose of bringing 
together all those who occupy positions of trust and 
importance in the corporation management, so that they 
might become better acquainted with the officers and 
directors and with one another. 

It was a get-together meeting in its truest sense. The 
spirit which the dinner aroused among employees was 
one of loyalty to the company upon which they all 
depend for their livelihood. The foundation was laid 
for that ideal upon which the success of all business 
rests, the community of interest of all associated in the 
corporation’s operations. 

Every employee was deeply impressed with the 
thought that by giving unstintingly of his best ability 
and energy, all, individually and collectively, would con- 
tribute to the prosperity of the corporation, out of which 
they naturally receive their share. 

Here is a truism and a fact In this day of what might 
be called modern communism it is the work of each 
individual, merging itself into a concrete force of an 
entire organization, which among competitors either 
makes it a tower of strength or a weak reed—a big 
money-maker or a failure. 

The discontented employee is nowadays a liability to 
a modern corporation. However minor the position he 
may occupy, if he shirks his work or wastes any part 
of his time, the loss tells finally in the earnings of the 
corporation, and as they shrink- he cannot escape his 
proportionate share of the loss, provided he continues 
to clog the payroll. 

Vice versa, a loyal employee is properly an asset to 
a company, since through his conscientious labors and 
his desire to contribute his share to increasing the earn- 
ings, he not only adds dollars to the business, but also 
to his own wage envelope. 

Every corporation, large or small, ought to hold such 
get-together meetings of employees and officials at least 
once a year. Every corporation should make it a prac- 
tice to show to employees at such meetings a proper 
appreciation of their services and take the opportunity 
offered by gatherings of this sort to inspire their loyalty. 

Humble employees, by indifference may drive away 
patronage, but when they take a keen interest in the suc- 
cess of their own work and through courteous treat- 
ment of patrons, they will make two dollars grow for a 
corporation where formerly only one barely flourished. 

Just try this plan a few years, Mr. Corporation Man- 
ager, atid it won’t be long before you will notice a marked 
difference on the credit side of your company’s books. 
Do not stop there, but share the increased prosperity 
with your employees on a reasonable basis. 

The practice is akin to casting crumbs upon the water 
and having it float back into your coffers in loaves of 
bread. 

Very soon now the Panama Canal will be thrown open 
to the maritime commerce of the world. President Wil- 
son when he touched the button last week that blew 
down the wall and let the water flow from Gamboa Dike 
into the Culebra Cut, marked a new epoch in the pros- 
perity of our southern tier of states. 

To England the opening of the Suez Canal brought 
many millions of pounds sterling in new revenues, for- 
tunes of an immense volume to shipping interests. It 
extended her trade to countries with which she had 
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previously done very little business. All this because 
distance was abridged and time annihilated. 

On a larger scale the Panama Canal will prove a trade 
developer for the United States, for with one sweep she 
shortens the water route to the Orient by thousands of 
miles and water travel by many days. The Canal has 
cut for all time the Cape of Good Hope from the maps 
which steamship captains now consult to mark their 
course. 


JOSEPH REALL IN ANOTHER BUSINESS. 

From now on real estate operatons in Florida will en- 
gage the attention of Joseph H. Reall, but it will not be 
upon his own money, but of that of others, if he can in- 
duce a sufficient number of people to advance a stake 
of $5,000. Reall intends to sell land in and about St. Pe- 
tersburg, Fla. Although his plans are as nebulous as yet 
as the inky darkness of night, he already sees great profits 
for those who go into the business with him. Reall in 
his promises is as glib of tongue to-day as he was in the 
halcyon days when he unloaded great blocks of wireless 
stocks at fanciful prices upon an unsuspecting public. 

It is these victims he is appealing to for capital for his 
newest enterprise. If they have any sense remaining 
they will write back to Mr. Reall that if there is any big 
money in Florida real estate they are content to let him 
keep it all, while they will see to it that what money 
they still possess is kept carefully out of his reach. 


The details connected with the invest- 
ment of money in ordinary securities 
are eliminated for the investor who pro- 
cures our Secured Certificates. 


He need only forward to us such funds 
as he wishes to ihvest. We remit the 


principal and interest promptly to the 


holder when due. 


First Mortgages secure these Cer- | 
tificates. 6% interest per annum net. 


Ask for Booklet ‘‘F’’ 


Salt Lake Security & Trust Co. 


Salt Lake City, Utah 


Capital and Surplus, $400,000.00 
United States Depository for Postal Savings 


rrijttilte , 
pace i‘ Site SP aly 














October 18, 1913 





THE FINANCIAL WORLD. 





WHEREIN VANDERLIP ERRS SLIGHTLY. 


Orient a Poor Example to Cite as Evidence of 
Justification for Interlocking Directorates. 
For irrefutable truth that there is no discrimination 


by New York banks in financing new enterprises, Frank 
Vanderlip, the president of the powerful National 
City Bank, cites the Orient Railway, Stilwell’s enterprise, 
as an example of a proposition which could secure no 
financing in the higher financial circles because in Mr. 
Vanderlip’s opinion it was unsound. 

In what respect the Orient was faulty Mr. Vanderlip 
does not say. As a railroad it traverses a section of 
country which is growing in population and in industry 
much more rapidly than any other part of the country; 
it also runs through a territory where there still remains 
a legitimate opening for additional transportation facili- 
ties, and what is more pertinent and to the point its 
bonded debt and capital per mile are more reasonable 
and moderate than the majority of American railroads 
are able to show. 

This being the case, wherein then is the Orient un- 
sound? Experienced railroad men will not readily accept 
the Vanderlip view. What interfered with the construc- 
tion of the Orient was not any single feature of un- 
soundness, but trouble came as the result of a natural 
antipathy which Mr. Stilwell aroused against the project 
by his criticism of the so-called Money Trust, which he 
had expressed orally and in his books with considerable 
freedom for over seven years while he was trying to 
finance the building of his project by a direct appeal to 
the people for the necessary capital. 

Possibly had Mr. Stilwell kept his opinions to him- 
road might have secured aid in Wall Street. 
The Orient system is raising in the Street what money it 
needs now, as is plainly evident from the purchase of 
two blocks of receivers’ certificates by one of the oldest 
and most conservative of New York’s banking houses. 
If the Orient was unsound when Mr. Stilwell was at its 
head, why is it not unsound to-day with Mr. Stilwell 
unhorsed? 

There is ample proof on hand to show that unsound 
enterprises may obtain capital in plenty from the power- 
ful New York banks if men who are in favor in the finan- 
cial district be connected with them. 

For example, there is the old Booth Fisheries, the 
Chicago Subway; the New Orleans, Texas & Mexico; M. 
Rumely & Co., the U. S. Motor Co. and so on, but why 
extend the list further when these projects suffice for 
an illustration of the fact that in this instance at least 
Mr. Vanderlip has erred. 

We feel quite confident that Mr. Vanderlip, experi- 
enced banker that he is, will hardly claim that any of 
the foregoing propositions mentioned were sounder at 
the core than was the Orient. 

As long as men be powerful enough to control vast 
storehouses of wealth they will have their favorites. 
We would have to change our natural instincts entirely 
to find things different. 


self, his 





BOOSTING INTERNATIONAL TEXTBOOK. 


In recommending International Text Book and Inter- 
national Educational Publishing Co., stocks as a good 
investment, a local brokerage firm is not exercising the 
best of judgment. No stocks whose inflated valuations 
are caissoned on good will and plates and whose princi- 
pal backers have a dozen or more irons in as many dif- 
ferent fires, are intrinsically sound at the core. They are 
speculations, not investments. If the Singer Building 
was built on quicksand instead of on solid rock its per- 
manency and stability would be very much in question, 
The situation is no different with the International se- 
curities. 





CHICAGO GREAT WESTERN BETTERMENT. 

The Chicago Great Western is gradually though slow- 
ly working toward improvement. The annual report 
shows 3.30 per cent. earned for the preferred stock, as 
against less than one per cent. in the previous year. The 
shares are inactive but have not joined to any noticeable 
extent, in the market reaction. 
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Experience has shown that the limit of safe 
return in investments is about 6 per cent. Money 
which is earning less than this interest rate is not 
working as efficiently as it should. 
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The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
thie ideal it can count upon the support of the investing public. 





THE NEW HAVEN’S OPPORTUNITY. 


The Massachusetts Railroad Commission, by its action 
in approving the New Haven road’s petition to sell $67,- 


. 552,000 of 6 per cent convertible bonds, puts squarely up 


to the management the last remaining opportunity to 
make good. The Commission gives the new executive, 
Howard Elliott, all the tools he asks. We believe sin- 
cerely that he will make the best of the great trust im- 
posed in him, and that by the exercise to the full of the 
genius he possesses for organization and management 
and control of men he will bring the New Haven out of 
the depths and the mire of past sins and give New Haven 
security holders that peace of mind to which they have 
been strangers for so many years. 

The task is no light one, indeed it is monumental. 
The new bond issue means an addition of fixed charges 
of nearly $1,700,000 per annum, after paying off about 
$40,000,000 maturing obligations. This places on Mr. 
Elliott and his subordinates the duty of going through 
every department of the system, from New York City 
to the farthermost point north and readjusting and re- 
forming, clearing away the barnacles and making the 
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much used term “efficiency” possess a new and more vital 
meaning. As to the financial sins of the past, our opin- 
ion is so well expressed by the Commission in its find- 
ings that we reproduce it here: 

The sins and shortcomings of the company in the past 
have brought about their own retribution. The company 
has received a stern admonition that it cannot proceed in 
defiance of law and public policy without the risk of dis- 
aster. We believe that this lesson will be heeded and that 
further recrimination upon the conduct of the company 
in the past can serve no useful purpose, but, on the con- 
trary, is likely to increase the losses, already sufficiently 
heavy, sustained by innocent stockholders and to impair 
still further the transportation facilities so vital to the 
business prosperity of the state. 

Freed of the restrictions of the past, with a freer hand 
than ever possessed by a railroad builder and executive, 
Mr. Elliott has a unique chance to pass into railroad his- 
tory as one of the great men of his time. The public 
will heed the Commission’s appeal and be generous. All 
the rancor and bitterness of the past will be forgotten 
if the inclination is shown to about face and meet public 
expectations for a square deal. The curtain has rung 
down on the Mellen regime and now should rise on a 
brighter outlook. 


CANADIAN LOANS GO BEGGING. 

The London public has been showing a renewed in- 
clination lately to pass by the offerings of Canadian 
municipalities, in the shape of new loans. The under- 
writers have lately had from 60 to 80 per cent. of 
their purchases left on their hands. This does not indi- 
cate that all is as well as it should be in the Dominion, 
and Canadian Pacific shares have felt the renewal of 
this timidity of capital and have gone lower almost every 
day. American speculators think the stock is altogether 
out of line in price with our stocks and are still predict- 
ing lower levels for it. 








“Not Without Reason” 


said James J. Hill, at the American Bankers’ Associa- 
tion in Boston, “does the credit of the best railway 
bonds stand high. The resources behind them are not 
estimates but values publicly known and vouched for 
by authority. * * * Hence the confidence of in- 
vestors in this form of security.” 
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A CALIFORNIA PETROLEUM VICTIM. 

The Financial World has lately received a pitiful letter 
from a Connecticut widow who, writing under date of 
Sept. 24 from West Haven, Conn., says: “I own 50 shares 
of California Petroleum. I bought at 37% for an invest- 
ment, as this oil stock, I was told, had such fine possibili- 
ties for the near future, and the dividend just made up the 
amount of my living expenses, I being a widow and self- 
supporting, am in great distress of mind.” 

The person who recommended to this poor widow this 
stock as an “investment because it had such fine possi- 
bilities for the near future,” ought to feel ashamed of 
himself for giving such advice. At the very time 
this advice was being given, the engineer investigat- 
ing the property was finding all sorts of trouble with 
water in the oil, the necessity for the expenditure of large 
sums to remedy the conditions and the dividend was cer- 
tain to be passed. This Petroleum flotation and the 
manner of the sale of the stock will long remain as a 
black page in, Wall street’s history and the regrettable 
thing about the whole affair is that nothing has been done 
to reimburse those who lost their money in this “invest- 
ment.” 

If there are those so suspicious as to think that The 
Financial World has drawn a fanciful picture in the above 
they are welcome to come to this office and see the orig- 
inal letter written to us by this poor victim. To our 
great regret we have been compelled, of necessity, to tell 
her the naked truth, and we have been unable to give her 
any encouragement as to the future of her pitiful “invest- 
ment.” When helpless women are selected as victims of 
such tactics, is it any wonder that the world outside of 
Wall street becomes cynical? 





MOTION PICTURES NEW FEEDING GROUND. 


The wonderful success and the ever increasing popu- 
larity of the motion-picture or “photo play” business is 
attracting the attention of that class of promoters whose 
constant ambition is to promote the movement of cash 
from other people in their own direction. There- 
fore it behooves the public to keep a sharp weather eye 
open on all such propositions appealing to them for cap- 
ital. Otherwise they may be taken in. 

The remarkable success of the business as a whole by 
no means is an absolute guarantee that each individual 
enterprise will turn out a financial success. 

In every large city there is to be seen today places 
which were opened up as motion picture houses but are 
now abandoned and boarded up. The business has grown 
so fast that it has become overcrowded. Each year 
makes it necessary to exercise greater caution, a fact that 
is already well known to the experienced men in the 
motion picture industry. 

When an industry, through a rapid growth, reaches this 
point it is a warning in itself to the cautious individual 
to exercise prudence and not believe without confirmation 
through careful investigation, all the good things said 
about it in the prospectuses of those who wish to finance 
such enterprises on other people’s money without them- 
selves taking any of the risks. 

Capitalizing blue sky as a great many promoters are in 
a habit of doing, this being their principal asset means of 
livelihood, they throw no restraint about their boundless 
vision, nor do they permit themselves to be hampered 
in their calculations of the profits they figure out they 
may make. 


NEW YORK DOCK UNDER PRESSURE. 

When a market is in a topsy-turvy condition, holders 
of inactive securities, if by necessity are forced to sell, are 
compelled to pay a heavy penalty to find a buyer. To 
what extent this is true was emphasized on Tuesday, 
when on a transaction of one hundred shares New York 
Dock common abruptly declined 8 points to $10 and the 
preferred 7 to $25. The sale had the appearance of the 
peremptory closing out of a loan. There appeared noth- 
ing else tangible to explain the sharp decline. 





ARE YOU AN INVESTOR ? 


If so, you are holding or are consider- 
ing the purchase of securities concern- 
ing which you should be thoroughly 
advised. Our free security service 
bureau is at your command. Every 
letter of inquiry brings a prompt reply. 


C. E. MITCHELL & CO. 


Investment Bankers 


37 WALL STREET NEW YORK 











John Burnham & Co. 


41 So. La Salle St., 31 Nassau St., New York 
CHICAGO Tel. Cortlandt 2880 





We furnish quotations and execute orders on commission 
in stocks of . 

INDUSTRIAL 

PUBLIC UTILITY 

BANK AND 

INSURANCE COMPANIES 

IN WESTERN AND EASTERN MARKETS 





Public Utility Bonds 


To Yield 5.25% to 6.25% 


White, Weld & Company 


14 WALL STREET, NEW YORK 


CHICAGO BOSTON 


Seasoned Public Utility Securities 
To Yield From 
514% to 74% 

Your purchase and sale orders are invited. 
SEND FOR WEEKLY LETTER 


CLAUDE MEEKER 


Specialist in Public Utilities Securities 
Columbus, Ohio 


























SAFE AND PROFITABLE 
The American Public Utilities Company 


shows increases of 
14.29¢ in July gross earnings 
13.69¢ in July net earnings 
13.94¢ in 10 months gross earnings 
17.21¢ in - Seems net earnings 


SURPLUS BALANCE OF $207,441 


The preferred stock if purchased now 
WILL YIELD 8%. 
This is a Good Investment 


Kelsey, Brewer & Co. 
Bankers, Engineers and Operators 
Michigan Trust Building Grand Rapids, Mich. 


United Light & Railways Co. 


Firet Preferred Stock 

Can be purchased in the poms market to 
net the investor about 7% 

pore nue ully operates light, 
power and s railway properties, serving 
altogether 50 prosperous lopalities which have 
a combined population of over 500,000. 
Its surplus earnings are about 3 times the 
dividends on this stock and are steadily 
increasing. 

Map and earnings statement on request. 


LAMARCHE & COADY 
25 Broad Street NEW YORK 
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GUARANTEED MORTGAGES. 


By Carson M. Regan. 

One of the most popular plans for the sale of farm 
loans was evolved in the ’80’s, when certain western firms 
began “guaranteeing” the loans they sold to eastern cus- 
tomers. Their warrant was a somewhat far-reaching one. 
It included not only the principal of the loan but the in- 
terest, the loan companies binding themselves to meet 
all the obligations set forth in the mortgage note in case 
of default on the part of the mortgagor. These guar- 
anteed mortgage notes were works of art, being adorned 
with enough seals and fancy lettering to pass for an 
ambassador’s certificate of appointment. Their popu- 
larity among investors was immediate because it was 
argued that with the value of the land and the warrant 
of the loan company the loan was certain to be gilt- 
edged. All through the New England states and other 
parts of the eastern investment field these mortgages 
were sold, millions of dollars being invested thus. At 
the other end of the line, out in the central west, where 
most of the loans were located, the loan companies were 
busy inducing farmer settlers to borrow more money. 
Green clerks were appraising the properties, and the 
appaisements were liberal, because the greater the sum 
loaned the larger the commission. Every farmer was a 
borrower, nearly, and when there seemed to be a doubt 
whether or not he had borrowed enough a second mort- 
gage was allowable. Interest rates were high and the 
rates on the commission notes were especially liberal. 
It was a system that seemed to please all connected with 
the proceeding, farmer, broker and investor. Each felt 
that he was making a good thing out of it, and the whole 
seemed so interlocked that there could be no chance of 
failure. 

All this worked very well while the farmers were 
prosperous, but there came lean years, when crops failed 
and there was no money with which to pay the interest. 
Then it was up to the loan companies to make good. Did 
they? Not for long. They paid a few interest coupons, 
but when the demands became too numerous they stopped 
and one after another went into the hands of receivers. 
Only a few western loan companies weathered the storm, 
and almost without exception those that guaranteed the 
loans failed. They could not do otherwise, for their 
capital was insufficient to withstand the wholesale de- 
mands made upon it. When the business was reor- 
ganized there was no more “guaranteeing.” The loan 
brokers and the companies that came back into the field 
took the position that they would not be responsible for 
their paper further than that they stood as its sponsors 
in asserting that the loans were properly appraised and 
the titles and abstracts were properly written. They 
gave their customers a certain time in which to make 
examinations for themselves, during which period they 
agreed to take back the loans if they were not satisfac- 
tory. On this basis the mortgage business has thrived, 
and the failures of brokers or loan companies have been 
very few—resulting only from downright rascality, which 
can never be avoided entirely in any business. The early 
loan brokers were not rascals; they were honest, and 
thought they could afford to guarantee the loans, but 
their system was wrong. They appraised without knowl- 
edge of conditions and trusted in luck, which is a bad 
method. 

In some companies of to-day there are guaranty plans 
under which they sell their loans, but they are upon a 
much more conservative system than was followed by 
their predecessors. There has been no real test of these 


companies because there has been an unbroken period 
of prosperity while they have operated. The loans have 
been met promptly, and the companies have been called 











q If you have $100 /| 
to $1000 or more 
earning less than 
six per cent. inter- 
est, write today. 








@ Just ask for Booklet 33. 


New York Real Estate Security Co. 


Assets over $17,000,000 
42 BROADWAY 


NEW YORK 








Farm Mortgages 


Tested For 30 Years 


Our 6% First Farm Mortgages have been purchased by 
the most conservative investors in all parts of the United 
States and several Foreign Countries for more than 30 
years, during which time no investor has ever lost one 
dollar by reason of such investment. 

No form of investment will prove more satisfactory 
than a well placed Farm Mortgage. 

Send for descriptive pamphlet “I’’ and current list of 
offerings. 


E. J. Lander & Co. 
Grand Forks, N. D. 
Capital and Surplus over $350,000 





MAXIMUM RETURN 
6 MINIMUM RISK 6% 


Our carefully selected North Dakota Farm Mortgages combine 
these all important factors. We know land values and moral 
hazards and invite correspondence with discriminating invest- 
ors who place safety above everything else. If you have $500 
or more to invest write us for particulars and references. 


H. T. MURPHY & CO. Bismarck, No. Dak. 


Make Your Money Earn 6% 


and get good North Dakota farm loans—the best security on 
earth. Eight years’ experience. Never had a foreclosure. Based 
on not to exceed 40 per cent. valuation. Principal and interest 
remitted promptly and free of charge. Highest bank references. 
TALLMADGE & MEYER, New England,N. D. 

| | HY Not subject to manipulation. Not 
affected by trusts or panics. From $500 up. Have 


resided here 32 years and can offer you the choicest loans. Worth 
ighest bank references. Get the facts. 


investigating. 
L. N. CARY, Mandan, North Dakota 


6” Our North Dakota Mortgages 6° 


represent the ideal security for those who insist on abso- 
lute safety. Every loan is personally inspected by our 
Vice-President, Mr. Ed. Schulenberg, who has invested 
—- for 15 years. 

Obtainable from $800 up. Based on enhancing land 
values and diversified crops. Borrowers are thrifty 
farmers. Interest remitted the day it is due. Let us 
tell you all about them. 


The Farmers and Merchants Bank 
Capital $30,000 Mandan, No. Dak. Surplus $10,000 








Buy fluctuating stocks and bonds as 
long as North Dakota Farm loans 
are worth par every day in the year? 



































October 18, 1913 


THE FINANCIAL WORLD. 





upon to do little in filling their promises of redeeming 
the mortgage notes or coupons. It is fair to say that 
their system is much more substantial than that of the 
beginners, and that there is little reason to expect, even 
in a period of depression, such general fate as befell the 
originators of the idea. But on the whole we believe it 
is better that mortgages should not be guaranteed; that 
every loan should stand on its merits; that loans should 
be so written as to be real values in themselves, needing 
no sponsor other than that of the company’s or the bro- 
ker’s responsibility for honest appraisals and perfection 
of the papers. More than this it does not need in the 
very nature of things, and when no more than this is 
promised there is likely to be less temptation to expand 
to fields that are below par in an appeal to the investor. 
A few strong men may conduct a guaranty system that 
will be a success, but the temptation of rapid sales 
through that system brings into the field others not so 
able to handle the business safely. 

The farm loan does not need a guaranty if it is prop- 
erly written any more than it is necessary to paint the 
rose or gild the lily. 

TEARING APART THE KUHN STRUCTURE. 
Planning to Separate the Irrigation Projects from the 

Public Service Properties of the Holding Company. 

While no definite announcement has as yet been made 
public, enough is known of the reorganization plan which 
the protective committee of the American Water’ Works 
& Guarantee Co. has in mind to make it certain that the 
plan is to segregate from the going and established prop- 
erties the public service enterprises, consisting mostly 
of the water-works corporations, from the projects still 
in process of development, which are the irrigation com- 
panies. 

Included in the irrigation companies are the California- 
Idaho Co.; Sacramento Valley Irrigation Co.; Twin Falls- 
North Side Land & Water Co.; James Mills Sacramento 
Valley Orchard & Citrus Fruit Co.; Twin Falls-Oakley. 
Land & Water Co., and the Twin Falls-Salmon River 
Land & Water Co. These companies have a stock capital 
in all of $10,750,000; bonds, $9,670,000, and accounts pay- 
able of $2,699,153, the latter item principally due to the 
parent company for interest advanced on bonds which it 
had guaranteed interest and principal. There are also 
$5,000,000 liabilities on contracts for sales of water to 
settlers. 

The protective committee is working on the theory that 
by relieving the holding company from its guarantee to 
the irrigation company bondholders, which can be effected 
by segregating these properties, the straight public ser- 
vice companies will need no additional financing, as they 
are, with the exception of a very small water company 
in Wisconsin, paying their own way, and therefore an 
assessment on the stock will be avoided. As is well 
known, the protective committee is made up principally 
of large stockholders, while the bonds are largely held 
by small investors and banks who were led to purchase 
the irrigation bonds because of the guarantee of a com- 
pany which had until this year met promptly all of its 
obligations for over a period of twenty-five years. 

Even if reorganized on the plan as outlined, the Ameri- 
an Water Works & Guarantee would still be the largest 
creditor of the irrigation companies, because of the $2,- 
699,000 advanced, and as it holds all but the directors’ 
jualifying shares of the capital stock of the companies 
the parent company should be vitally interested in the 
conservation of these properties in order to preserve this 
arge equity. 

There is no question regarding the ultimate value of 
the lands owned by the irrigation companies. Conserva- 
tive engineers who have gone over them are in accord 
n the opinion that in time they will pay out a good profit 
to the shareholders after the bonded debt is liquidated, 
ut it will require time and patience. 

It is rather unfortunate that the American Water Works 
* Guarantee Co. cannot be reorganized without resort 
) segregation, for, if the bondholders be compelled to 
vait for their interest and the repayment of their funds, 
t will bring upon many considerable hardship, as the 








6% Real Estate Bonds 


ISSUED AND OFFERED BY THE 
American Real Estate Company 


GHEY are based on the ownership of 

select New York realty, and for nearly 
25 years have paid interest and principal on 
the stroke of the clock, returning to invest- 
ors over $1 1,000,000. 


Issued in these two convenient forms: 


6% Coupon Bonds 
Denominations of $100, $500, $1000 and upward, 
paying interest semi-annually by coupons and matur- 
ing in 10 years. 
6% Accumulative Bonds 
Denominations of $1000 and upward, purchasable 
by annual instalments of $25 or more, earning 6% 
compovnded annually for 40, 15 or 20 years. 


Complete descriptive matter sent on request. 


American Real Estate Company 


Founded 1888 Assets, $27,202,824.19 
~~ Capital and Surplus, $2,188. s0860 = s 


527 Fifth Avenue Room 623 New York 








697, Increase the Earning Power of Your Money! 
Our North Dakota Farm Mortgages eliminate risk in your in- 
vestments and net 6%. Large or small amounts furnished. The 
equipment of our company to absolutely safeguard your invest- 
ment will satisfy the most exacting client. Write for references 
and particulars. 


ANDAN LOAN AND INVESTMENT COMPANY 

W. A. LANTERMAN, Pres. Incorporated 
(Pres. State Bank of Morton County) MANDAN, N, DAK. 
E. A. RIPLEY, Attorney-at-Law 





6% Prime Montana Farm Loans 6% 


We have specialized in these securities for six years, and offer 
our services to non-residents who insist on the best. Personal 
attention given every loan. Based on 40 per cent. cash valua- 
tion. From $500 upwards. Security absolute. Montana now 
seeing its most substantial growth. Highest bank references. 


LYNN & DUNN, Harlowton, Montana 





choicest Montana farm loans. We are prepared to 

TO invest non-resident funds in the great Midland Empire 
7% also pass on the validity of all kinds of Montana investment 
securities, etc. Highest references. 


WALDO & CUNNINGHAM, Billings, Montana 
Invest in a Good Montana 6 Per Cent. Farm Loan 


which combines absolute safety with a good income. Our loans 
are confined to Dawson County, where we know values and 
moral hazards thoroughly. Loans never exceed 40 per cent. of 
actual value. Your security improves every day, as the farms 
become more productive. We court a thorough investigation 
of our loans and standing. 


MONTANA LOAN & TITLE CO., Glendive, Montana 


6% Montana Farm Mortgages 6% 


Carefully selected and safeguarded by the rigid rules 
erasing the appraisals and examinations adopted 

y this company constitute the highest security ob- 
tainable today. 

Our equipment to invest non-resident funds safely 
in these loans will meet the requirements of the most 
exacting investor. 

These loans are based on not to exceed 40% of con- 


5 Billings, Montana, is the clearing house for the 


on both irrigated and non-irrigated farms to net from 6¢ to 74. 
Values of land are low buf steadily enhancing. As attorneys we 





















servative valuation. Crops are diversified and land 
values enhancing. 

Just the security for financial institutions, holders 
| of trust funds and discriminating private investors. 


WRITE FOR FULL PARTICULARS 


NORTHWESTERN TRUSTEE COMPANY 


(Incorporated) 
GREAT FALLS, MONTANA 
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majority bought their securities entirely on the strength 
of the parent and guarantor company. 

What will be done with the irrigation companies and 
how they will be reorganized has become a problem in 
which a large number of small investors are vitally in- 
terested. 

Two committees to act for the protection of the holders 
of the bonds of the irrigation companies have already been 
organized. G. L. Edwards, of the St. Louis banking house 
of A. G. Edwards & Co., is chairman of one, and Alvin 
Krech, president of the Equitable Trust Co. of New York, 
the chairman of the other. 





IDAHO-OREGON LIGHT & POWER COMPANY. 

The charges made by the Priest committee of the 
bondholders of the Idaho-Oregon Light & Power Co., 
that the New York committee of the Idaho-Oregon Light 
& Power Co., of which Samuel L. Fuller, of the firm of 
Kissell, Kinnicut & Co., is chairman, does not represent 
the bondholders, but rather the bankers who are anxious 
to protect their own interests, that this committee repre- 
sents the railway company and not the Idaho-Oregon 
Light & Power Co., and that they were responsible for 
the rapid increase in the power company’s capital and 
bonded debt, are vigorously denied in a circular issued 
this week by the New York committee. 

In .that circular the Fuller committee states that it 
represents more than 75 per cent. of the outstanding first 
and refunding bonds, that it is in a position to foreclose 
the mortgage in spite of the opposition of the Priest 
committee, and that its plan can be consummated without 
further delay. The Fuller committee states it is acting 
for the best interests of the first and refunding mortgage 
bondholders, and any interference with its plan of reor- 
ganization, which it considers an equitable one, will result 
in a great depreciation in the value of the company’s 
property and the eventual abandonment of the plan of 
reorganization. It is intimated that if this should occur 
the Priest committee would not be in a position to finance 
the Idaho-Oregon Light & Power Co., and, as a result, 
the first and refunding bondholders would suffer a great 
loss. The Fuller committee brands as false and mislead- 
ing the charges made by the Priest committee. 





PREACHER HALL’S PARLOR ACADEMY. 

In his Christian colony in Florida, which from all sur- 
face indications bears all the earmarks of having been es- 
tablished for personal revenues exclusively, the Rev. Dr. 
Geo. F. Hall, a busy promoter, who has taken the Lord 
into partnership, has founded a city, which he has named 
after himself and in that city has already started a uni- 
versity which he has also honored with his name. 

Aside from a few scattering, frame structures on the 
site, no one could tell that there was such a place as Hall 
City. Whatever prominence the place enjoys comes en- 
tirely from the maps and circular matter that Dr. Hall 
has had printed and sent out in order to sell lots and 
lands adjoining it at prices which if they take readily, 
makes the business of launching Christian colonies in the 
flat lands of Florida immensely profitable. 

While Hall City has not yet emerged far enough from 
its swaddling clothes to justify a town house, a fire pump, 
and all the other modern conveniences which even a tank 
town is supposed to possess, it has assumed in the eyes 
of its preacher founder an importance great enough to de- 
mand at once the founding of a university. 

From a lowly beginning, Hall University springs up. 
For the time being its faculty will consist of the Rev. 
McHargue, assisted by his devoted spouse when she is 
not paring potatoes in her kitchen; for its school rooms 
the university is to have the use of McHargue’s parlor, 
which is able to accommodate at least ten pupils if it is 
possible to secure as many as that and for its dean it will 
have, as usual, Dr. Hall, for he is just now the town’s bur- 
gomaster, principal fireman, capitalist, father confessor, 
schoolmaster, and no doubt also the town constable. 

Manifold as are Dr. Hall’s duties he has plenty of time 
yet remaining to sell town lots to any fervid disciple of 
the Master who is soft enough to believe in Hall. 





arm Mortgages /7/ 


Our loans are strictly confined to the richest 
section of Western North Dakota. Our officers 
own 10 leading banksin this territory. Our 
loans are on by men of more than 
30 years’ experience. 

All First Liens netting 6%. 

North Dakota increased 80% in population 
the last 10 years. 

We look after all details, and you receive 
your interest the day it is due. 

Write for List B and full particulars. 
FROM $500 UPWARDS. 0) 





First Loan and Securities Company 


447 Security Bank Bldg., Minneapolis, Mino. 


TEXAS BLACK WAXY BELT 
6% FARM LOANS 6% 


Meet the most exacting requirements of the most careful investor. 
Based on the richest ucing farms on earth. The underlying 
security is readily salable for three times the amouut loaned. 

We have specialized in them for 17 years. Have never had a suit or 
foreclosure. Highest references. Write for particulars. From $1000 
upwards. Panic and Trust proof. The A. Y. Craeger Co., Sherman, Tex. 


6 7 meen 
ea Mortgage or Farm Property 
You take as little risk as is humanly possible in these loans. We have in- 
vestigated and studied property in this State for a number of years, and our 
appraisals are very conservative. We protect your principal with ample 
security, and the interest is paid regularly. 

Let us send you our list of loans and some interesting and reliable literature. 
We believe that we can convince you of the desirability of our offerings as 
safe and profitable investments. 


Sessions and Trust Company, "37: Marietta, Ga. 








Loans on Improved Georgia City 





To Our Readers 


For the protection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertising 
can appear in our columns, to furnish us 
with three reliable and satisfactory refer- 
ences, 








SIX ARTICLES 


FARM MORTGAGES 


By CARSON M. REGAN 


The Financial World has issued a brochure 
for distribution among farm mortgage ad- 
vertisers and farm mortgage investors, six of 
the best articles written by Carson M. Regan, 
the well known authority on farm mortgages. 

A copy can be had by any one interested 
in this type of investments for but 


TEN CENTS 


It is the best thing yet published on farm 
mortgages as investments. The edition is 
limited. Therefore order a copy at once. 


THE FINANCIAL WORLD,'*38042"2" 














Increase the Earning Power of Your Savings 
This Company Offers You 


PER CENT. CERTIFICATES 


issued in amounts of $100, running for two years 
and amply secured by first mortgages on im- 
proved property. A sound, convenient and 
liberal investment. Write to any publication 
in which you see this advertisement as to the 
trustworthiness of this company. 


Write us for the six per cent. book. 
THE CALVERT MORTGAGE COMPANY 
1071 Calvert Bldg. BALTIMORE, MD. 
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LARGE ESTATE SELLS LIGHT & TRACTION. 

In the last several weeks from time to time fair 
amounts of the common stock of the American Light & 
Traction Co. have been coming on the market from a 
large estate which is in process of liquidation. A re- 
markable feature about the market for the stock is that 
during all this selling there has been no so-called “in- 
side” support from large interests associated with the 
property, and the stock has been sold in an absolutely 
free and natural market. The liquidation has taken place 
also at a time when Wall street has been disturbed by a 
weak market for listed stocks. 

The market effect of all this selling has been very 
slight. The recessions have been inconsequential, and 
the stock has been distributed to investors all over the 
country, who show marked confidence in this premier 
public utility security. 

WESTERN POWER STIFFENS. 

The common and preferred shares of the Western 
Power Co., so long quiescent, have been quite active of 
late in the open market and buying has been reported 
good, especially from the far west. Unofficial reports 
state that the preferred stock dividend is being earned 
with a large surplus over. The $1,250,000 notes recently 
offered have also been in good demand. Discussing hydro- 
electric development in California, a well-known San Fran- 
cisco investment house makes this statement in their 
October market letter: 

We are not certain that Eastern investors are fully 
cognizant of the amount of hydro-electric power develop- 
ment going on in California. The utilization of water 
power in the Sierras for the production of electricity has 
had much to do with the growth of California. It has 
assisted and stimulated mining, manufacturing, street and 
interurban traction development, and has aided materially 
the development of large areas of land which receive a 
limited amount of rain by providing cheap power for 
pumping. 

Rates have been lowered in some cases, but the reduc- 
tions have resulted in increased business. State regula- 
tion has also tended towards making rates more perma- 
nent, which establishes a surer basis for permanent financ- 
ing. The issuance of new securities is regulated, which 
prevents over-capitalization or misuse of funds. 

POPE MANUFACTURING CO. NOTES DOWN. 

The outside market for unlisted stocks has lately taken 
account of the low price of the two-year notes of the Pope 
Manufacturing Co., which to the amount of $1,000,000 will 
be due next March. The notes are selling on a basis 
to net the buyer now, if he wishes to take the risk, 
about 20 per cent. on his money. Just why these notes 
should have such a poor market at this time is not known, 
though negotiations for some new financing that may 
cost the company heavily and lead to changes in man- 
agement are said to be near completion. There is very 
little market also for the common and preferred shares, 
which are heavy. 

The report for the fiscal year ended July 31 shows 
operating income of $259,239, against $316,877 in 1912. 
President Pope talks rather discouragingly about the 
extra costs entailed in the last year in providing for 
equipment for a low cost car which had not before been 
taken irto account. During the year the company had 
to pay high rates for borrowed money, and _ interest 
charges were in excess of $148,000. “his helped largely 
in causing a deficit of $171,870. There was a surplus in 
the year previous of $76,490. The balance sheet shows 
115,123 cash, against $253,000 in the previous year. The 
Pone factory at Hartford has been closed, and is now 


for sale. 


“WHYS” of 
STANDARD 
OIL 


Foreword 


Everyone knows that Standard Oil Subsidiary 
Stocks have shown remarkable activity since the 
dissolution of the ‘* parent’’ Company. 


Do you know that oil creates the bulk of artificial 
power in the world ? 


You should know why several Subsidiaries now 
offer exceptional investment opportunities. 


Write for circular ‘‘F 18.” 
Members New York 
oul &. Co Stock Exchange 
¢ 14 Wall St., New York 


























PACIFIC GAS & ELECTRIC COMPETITION. 

The Pacific Gas & Electric Co., which operates in a 
majority of the most populous counties of California, is 
threatened with competition in the city of San Francisco 
from new interests which are seeking to establish a 
foothold there. The public utility law of California does 
not give the Commission power to regulate competition 
in the cities the same as in the country districts, and 
consequently this loophole has been seized upon by 
what is claimed to be a powerful group of capitalists 
who are said to have made their millions in the oilfields 
of California and are seeking an outlet for the investment 
of their capital in the public utility field. Whether the 
threatened competition is as formidable. as western dis- 
patches represent remains to be’ seen, but the common 
stock of Pacific Gas & Electric has again turned weak. 
The preferred stock has been little affected. Present 
earnings of the company are said to show increases over 
the figures of three months ago. 

PERTINENT POINTERS. 

The White House is vehemently denying that there 
was any $10,000 Ryan fund donated to the Wilson cam- 
paign for President or Governor. Maybe the man who 
circulated the report got his letters mixed and it was a 
(B)ryan fund If so, Bryan’s lecture tours and his 
efforts to get the money back are explained. 

New Haven shares have been selling above the price 
of Southern Pacific this week, although the first is not 
earning its 6 per cent. dividend and the other is earning 
about 8% per cent. Here is a splendid opportunity for 
the New Haven shareholder to shift his position and get 

little bonus, besides escaping further worry. How few 
seemingly have thought of this opportunity. 





Planning Improvements, | offer 67% Preferred Stock. 
Price $100.00 No Bonuses. 


Interest payable Feb. and Aug. Company incorporated in the 
year of 1900. Never passed a dividend. 
Reference —Bradstreet’s. Dun’s, and National Banks 
Investigate our reliability 
Write to-day to Secretary Foard 
B. R. C. Co., 749 W. Pratt Street, Baltimore, Md. 





EXECUTIVE AUDITOR 


Many years personal auditor and confidential 
representative for prominent financier. Position 
terminated by limitation, now seeks connections. 
Broad experience as corporation executive, skilled 
in the knowledge of finance, with a thorough, 
practical training in accountancy and modern 
efficiency methods effecting production costs. 
Address ““Executive,’’ P. O. Box 199, New York 
City. 
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‘MARKET: 
‘COMPASS: 


THE SITUATION AND OUTLOOK—STUDIES 
IN VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to October 17, 
the time of going to press. 

















GETTING NEAR THE JUNE LEVEL. 

The retreat of the bull forces last week was resumed 
this week after the holiday and at the present writing 
the market appears to be at the lowest depths of despond- 
ency. It very often acts that way right on the eve of 
a recovery and yet every little effort made lately toward 
bracing the market up is nullified by an outpouring of 
stock. Support, so evident and aggressive in August and 
the early part of September, is nowhere to be seen and 
a depressing feature seems to be the utter indifference 
of the so-called public toward the many issues which look 
like bargains and in fact are bargains when compared 
with the level of a few weeks ago. The market’ has lost 
in 30 days a goodly portion of what it had gained in the 
90 days preceding. 
only 2 points above the June low, while industrials are 
5 points higher. 

The market is still very professional, with the short 
interest seemingly somewhat extended and indicating, on 
the surface, at least, a sold-out condition of the market. 
The bears appear to have a goodly profit on paper, but 
the heavy sales and few repurchases by these interests, 
point to the possibility of a sharp recovery any time now 
through the retreat of the bears. They will not quit the 
field, however, so long as the financial district is filled, 
as it was during the closing days of the week, with whis- 
pers of the probability of a default in the payment of the 
interest on the 4 per cent bonds of the Rock Island, the 
mounting expenses of a majority of the railroads, big and 
little and the lessing net returns, while general busi- 
ness reports do not in the least show any signs of snap 
or vigor. It cannot be expected that the Stock Exchange 
will get bullish when the Mexican situation is of the hair- 
trigger variety; European countries, and in fact the whole 
civilized world, are engaged in a scramble and a hoarding 
of gold, our own currency reform dispute is growing more 
acrimonious and the average investor, bewildered at what 
he observes, is hesitating and in numerous instances, de- 
ciding to await a turn for the better. 

The recent severe break in the stock market may have 
been in response to all of these factors or some of them, 
and when we see a practical unanimity of opinion to be 
bearish and gloomy, just that may be the period to turn 
toward the optimistic side. One element of doubt is 
whether the troubles from which the country is suffering 
are not too deep-seated to admit of any promise of any- 
thing more than a temporary recovery, with the main 
movement downward still in process—in other words, a 
genuine bear market. The next few days should tell the 
story. The week ends with cynicism and doubt upper- 
most. 


Railroad shares on the average are 


THE SITUATION ON FRIDAY. 

A generally firm tone characterized the market for the 
leading issues until the last hour, when the appearance 
of weakness in the Rock Island stocks and bonds, un- 
settled the balance of the list and cancelled a large part 
of the gains previously scored. The Rock Island stocks 
and bonds all touched new low records, and there was 
talk of not very pleasant developments in prospect. A 
talk of not very pleasant developments in prospect. 

The final tone was soft, but aside from the Rock Island 
selling, the pressure on the market was not heavy. 














ATCHISON. 

Atchison common stock sold down to the lowest price 
of the year and below the low figure in the June slump. 
In fact the stock went lower than any figure seen in 
three years. The conversion of bonds into stock which 
adds to the floating supply, and the fear of a hard winter 
in traffic on account of the bad crops, are the main in- 
centives. 


ROCK ISLAND. 

A high Rock Island official gave expression to rather 
gloomy views this week as-to the future of the western 
railways, which, he says, are menaced by increasing 
wages to employees and lower rates prescribed by 
the Government and _ the _— state’ legislatures. He 
looked for a 6 per cent. loss in gross revenues 
this fiscal year, he said. The bears seized this, 
and the fact that litthe support was given to drive 
both common and preferred issues to new low records. 
At one time this week the market price of the $90,888,000 
common stock. 


ST. PAUL. 

The bear speculators, in looking around for stocks they 
regarded as out of line with the price range of other rails, 
lit upon St. Paul. They argued that St. Paul, paying 5 
per cent. ought to be down somewhere near Atchison and 
Baltimore & Ohio, which pay 6 per cent., and New York 
Central, paying 5 per cent. A raid was accordingly made 
and the stock was driven down to the lowest price of the 
year, and the lowest since 1907 and not far from the 
panic price of that unsettled period. A similar break took 
place in June last and on the good buying which then 
developed the stuck rose more than 10 points. The sys- 
tem is not equalling its earnings of the last fiscal year, 
but the business and traffic situation of the Northwest 
point to a good round volume of earnings this winter. 
Taking all in all, it seems a safe deduction that the low 
prices will attract buying like that of June. 


SOUTHERN RAILWAY. 

The reactionary stock market of October has had its 
effect on Southern Railway shares which for both com- 
mon and preferred are down to around the low levels of 
the year. And yet this week’s annual report gives every 
encouragement for the future. The net earnings applic- 
able to the common stock were equal to 3.39 per cent., 
against 3.13 per cent. the year before, while the amount 
applicable to the preferred was equal to 11.66 per cent. 
Moreover, appropriations for maintenance of way in- 
creased 18.29 per cent. and for maintenance of equipment 
the increase was 11.69 per cent. Thus the property is be- 
ing well maintained, the management doubtless having 
looked ahead and prepared for the bigger Canal trade that 
will be due this system. The preferred stock looks to 
be an unusually attractive semi-speculative investment 
with the common a good speculation for the long pull. 


UNION PACIFIC. 

The bear tactics which were so successful in undermin- 
ing the quotations for Union Pacific last week were em- 
ployed with deadly effect again this week and Union Pa- 
cific was the leader in the decline as it was the leader in 
the previous advance. The stock has lost a very heavy 
percentage of its gain made since June. A month ago it 
was selling around 162, the high price of the year, and 
now looks to be heading for the low figures of last June. 
The speculative clique which boosted the stock on the 
false rumors of a big dividend distribution, has relapsed 
into silence while many venturesome operators are trying 
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to account for their foolishness in joining the procession. 
It usually happens that when such a disappointment as 
this takes place, the market for the stock not only loses 
all its previous gains but has to suffer an additional loss 
as a penalty. 




















AMERICAN CAN. 


American Can common stock was struck with an 
ivalanche of speculative selling this week, probably 
emanating from the same speculative clique which has 
been bearish on Rock Island and the other Reid stocks. 
The market was found to be pretty thin, and there was 
little evidence of support. The recent market is a fitting 
commentary on the speculation in this stock last year, 
when it seemed as though the resources of the Bank 
of England were back of the Can speculation. Of course, 
the attack on the stock brought out the old rumors of 
a Government suit. This hardly serves as an effective 
scare as it did formerly. 


AMERICAN TEL. & TEL. 

President Vail’s reassuring statement that the 
holders have little to fear from any efforts of the Gov- 
ernment to establish its own long distance telephone 
lines, and that. he does not believe the Administration 
will tolerate any plans involving confiscation, has heart- 
eed the stockholders considerably. Mr. Vail holds the 
confidence of those who have their money invested in 
the telephone company, and his views, therefore, always 
receive a respectable hearing and inspire the fullest 
faith. The company’s earnings statement for nine months 
is out and shows an increase in net earnings of nearly 
$3,000,000. The dividend was earned with the substantial 
margin of $4,081,000 left over. That was after increased 
interest of $1,529,752 had been taken care of and $1,241,- 
141 paid in dividends; so at least there is sufficient re- 
assurance that the 8 per cent. dividend is being earned. 
Liquidation in the stock may be stayed, now that the 
shareholders have heard from their president. 


share- 


GOODRICH RUBBER. 

The common stock of the B. F. Goodrich Company 
shrank to a price below 20 this week. This price com- 
pares with a figure as high as 86% in 1912. There is 
$60,000,000 stock outstanding, hence the stock has had 
over 66 points clipped off it, representing a shrinkage of 
nearly $40,000,000. A fine body of water, truly. 


INTERBOROUGH-MET. 

Summer has passed, and we are well into the fall, but 
the dividend speculators in Interborough-Metropolitan 
were led to believe would be declared ere long has failed 
to materialize. That one is in immediate prospect is a 
arren hope, for the transit company operating the sub- 
way, whose securities underlie those of the holding com- 
pany, is hardly likely to recklessly divert its surplus 
earnings when it only recently financed $30,000,000 new 
onds for additional subway construction. Prudence will 
lictate the conservation of net earnings as a protection 
for the increased fixed charges. The pool in Interbor- 
uugh-Met. made a killing by working this dividend talk 
for all it could stand. The old crowd in New York 
Traction in their finesse in working the speculative pub- 
ic through the stock market never had anything in this 
peculiar ability on the present people, who are even 
greater masters in market skill of their peculiar sort. 
Fortunately, none of The Financial World’s readers 
vas deluded. 











The Basic Requirement of an 


Investment is Safety of Principal 


The factors that go to make an investment safe 
are financial strength, an established business, an 
able and experienced management, the product 
one in demand, a clean history, good future and 
the ability to pay interest and _ substantial 
dividends with but a part of the net earnings. 


For an investment of this kind we offer the 


FIRST MORTGAGE 6% SERIAL 
GOLD BONDS OF THE 


Acme White Lead and Color Works 


(Detroit, Mich.) 
Dated July 1, 1913 First Maturity 1916 


Issued in denominations $100, $500, $1,000 
Price to net approximately 6% 


Full Descriptive Circular on Request 


TURNER, TUCKER & COMPANY, Inc. 


NEW YORK, 111 Broadway BOSTON, 24 Milk Street 








PULLMAN. 

The shares of the Pullman Palace Car Co., sold at the 
low prices of the year this week and the stock is now 
as depressed as in June last. The annual report for the 
fiscal year ended July 31, just issued, was all that could 
be desired showing net of $19,870,000, or equivalent to 
1644 per cent. on the stock before charging off deprecia- 
tion. This compares with 14.41 per cent. in 1912. The 
surplus after dividends was $1,541,000, against $829,000. 
All this was considered of no effect on the present situ- 
ation and the soft market illustrates the lack of buying 
power in depressed times for high priced shares, Share- 
holders are assured at least of their dividends right 
along and it would seem to be inadvisable to sell out in 
a season which may be only a passing one and be suc- 
ceeded by greater activity later on. 


SEARS-ROEBUCK. 


One of the barometers of the trade of the west is Sears- 
Roebuck stock. When that is weak westerners are look- 
ing for a reaction in the trade of the mail order compa- 
nies. The stock caved in badly this week. Some less 
rosy earnings statements are to be looked for now from 
this concern. Its heavy capitalization and comparatively 
high price makes the stock vulnerable in reactionary 
stock markets. 

TEXAS CO. 

From 126, the price touched in August, Texas Co. 
shares have declined now to 107. The rise was engineered 
by the give-away-a-million-every-minute scion of a once 
great speculator, who is now dead, on talk of a big in- 
crease in the dividend. When the dividend was declared 
it was only 1 per cent. more, and those who expected a 
greater increase in disgust began to throw their stock 
on the market. It has since been going down, and is now 
where it was before there was any gossip about good 
things coming. 

U. S. RUBBER. 

Announcement of the formation of an association in 
London to protect the interests of the public which in- 
vested so heavily in rubber plantation shares in 1910, 
calls attention to the depression in the crude rubber 
market. The British public put $300,000,000 into these en- 
terprises at the height of the boom and now the direc- 
tors of the rubber plantation concerns are unable to check 
the slump in rubber prices. It is believed this is one rea- 
son for the unsatisfactory financial situation in Brazil. 
U. S. Rubber shares have not taken much notice market- 
wise of the situation as outlined, but some holders have 
been getting out. 

U. S. STEEL. 

The Steel shares are still sensitive to adverse happen- 
ings, despite the heavy break from the high figures of 
last month. The trade organs complain of dull business, 
and there is fear of a big reduction in the volume of ex- 
port trade due to cutting of prices by the foreign mak- 
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ers in order to get the business in their own territory. 
Work is slackening at the mills, and prices of finished 
steel are lower. Another factor not liked is the order 
for an investigation by the Interstate Commerce Com- 
mission of the alleged discriminatory rates on ore ship- 
ments from the great lake ore districts which are said to 
have been enjoyed by the Corporation as against the in- 
dependents. The bears have been aggressive, having 
made large profits on the break. It remains to be seen 
whether they will overdo the short side, as they often do. 


WESTERN UNION. 


Nothing appeared in the Western Union’s annual re- 
port which could be held responsible for the recent sharp 
decline in the stock. Gross earnngs for the year were 
swelled by over $4,500,000. Net profits fell off materially, 
but in no such degree as to cast any doubts over the 
present dividend now paid. However, what is most ap- 
parent in the annual report is the continuance by the 
management of an extraordinary, liberal policy of ex- 
penditure in maintaining the telegraph service on a super- 
excellent scale. The company continues to pour money 
back into reconstruction and depreciation with a lavish 
hand, while the increase in wages during the year of $2,- 
488,000 indicates the desire of the management to pro- 
vide the company with good and contented employes and 
officials. In the end such a wise policy must redound 
to the financial benefit of all the shareholders, and we 
believe it will. It was only when rumors began to come 
from Washington, telling of plans the Administration en- 
tertained of establishing for the Government its own tele- 
graph lines, that Western Union developed the weakness 
from which it has lately suffered. 


WESTINGHOUSE ELECTRIC. 


With the dividend as at present paid, safe and no signs 
of any sharp falling off in earnings, there is no other 
reasonable explanation for the decline this week in West- 
inghouse Electric shares than that they have been unable 
to resist the general market tendencies. Reports of the 
conditions prevailing in the electrical industry continue 
to assert that the business is keeping up better than is 
the case with other industries. Much of Westinghouse 
stock is firmly held in the belief that it is one of the first 
industrials which will increase its dividend with the ad- 
vent of a broad revival of trade. 





AGRICULTURAL IMPLEMENT STOCKS. 

From the time it became definitely certain that the har- 
vest would not come up to earlier expectations, liquida- 
tion has been going on in the securities of the agricul- 
tural implement making concerns on the theory that their 
business for the coming years may show a considerable 
droppisg off. 

For a number of years farmers have been having un- 
usual luck, with large harvests and this, it is figured, has 
prompted them to purchase agricultural implements on a 
larger scale than otherwise. 

However, what losses in business the companies may 
sustain from a short crop, may be only temporary. A 
good year would enable them to quickly recuperate. 





WIRELESS LIQUIDATING CO. WINDING UP. 

After patiently waiting for over seventeen months the 
United Wireless stockholders who deposited their stock 
with the Wireless Liquidating Co. and paid an assessment 
equivalent to a dollar a share, are informed that the com- 
pany is about to wind up its affairs and distribute pro- 
portionately the Marconi Wireless shares which it had 
accepted conditional on the release of all claims on the 
assets of the defunct United Wireless, together with a 
small cash dividend. 

Before this situation may be made legally possible it 
will be necessary for the depositing stockholders to give 
their consent, and for this purpose a stockholders’ meet- 
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ing has been called for November 17 at ten a. m. at the 
Woolworth Building in New York city. 


It is figured that each holder of five shares of Wireless 
Liquidating stock will receive two shares of Marconi 
Wireless, so that actually for the additional outlay the 
United Wireless stockholder has recovered very little, 
aside from what chance there exists for any appreciation 
in the market value of the Marconi shares received in 
return. 


SHERIDAN’S NEWEST FOOZLE FINANCING. 


As the market for stocks has flattened out, the re- 
sourceful W. M. Sheridan & Co., seeking to follow the 
line of least resistance, has hit upon what they call 
“secured convertible notes” as a potent cash lifter. They 
offer these notes, supposedly bearing 6 per cent., which 
are neither a lien, a mortgage nor for that matter a note, 
secured by 300 shares of the Sheridan Adams Royalty 
Syndicate for each note of $100 face value. 


Interest is not obligatory. If it is not paid then the 
holder falls heir to the stock pledged to secure the note, 
or he may convert the note into stock at any time within 
two years on the basis of 50 cents a share for the stock 


The scheme is a simple one. What it amounts to is 
a poorly concealed effort to sell stock under the pretense 
of a greater measure of security. The proposition is 
characteristic of the past operations of the men now 
making it. 


A SERMON FROM “FAKE” MOUNTAIN. 


“Muck-raking, the disastrous effect these ill-advised 
attacks for purely mercenary motives have had on the 
development of the country,” is the theme discussed by 
P. C. Mason in a recent issue of The Shareholder of New 
York. Considering the business Mason has conducted 
without interference for years, we can well realize whence 
springs his fervid criticisms against muck-raking. Fur- 
thermore, we thoroughly appreciate what disastrous ef- 
fects it has exerted on his pernicious industry by turning 
the light fully upon his operations. 


Men who peddle worthless securities are always found 
shouting the loudest against the liberty of the press, for 
to them it means the taking away of the license to de- 
ceive people and inveigle them into their clap trap stock 
selling propositions. They do that to pull the wool over 
the eyes of the lambs on whom they expect to make a 
good meal. 


Muck-raking will continue its disastrous influence upo: 
fake and crooked finance until it is finally driven to cover 
—it will remain the good and powerful force to prevent 
intelligent people from falling victims of frothy finan 
ciers, among whom Mason is a shining light. 

The issue of the Shareholder which contains the hypo- 
critical dribble of Promoter Mason is devoted to boosting 
the different enterprises whose stock -Mason is selling; 
a fine combination to engage in a crusade for civic right- 
eousness. 

If we were to designate this lecture by Mason with a 
name we could properly describe it as sermon delivered 
from the topmost crag of fakery. 


Oct 
Hot 


Syd 
t Id 
Yor 


gon 
1orl 
wer 
and 


the: 
ou 


wad 
aga 


( ial 
rad 
We 


son 


{Oo | 


teg 
the 
dir 
pr 
un 
int 
gO 
re] 
an 
re 














October 18; 1913 





THE FINANCIAL WORLD. 





23 





WHAT IS SAID BEHIND OUR BACKS. 


How Promoters Whom The Financial World Has Justly 
Criticized Lie to Their Victims. 


A Muskegon, Mich., investor writes us that one of 
Sydney M. Weil’s supporters, and possibly an agent, 
told him that a lawsuit was now pending in the New 
York courts against The Financial World for an article 
t published which has caused a slight disarrangement 
of Weil’s efforts to build a traction line between Muske- 
gon and Manistee. He also says that another person in- 
formed him that the articles in The Financial World 
were the outgrowth of some friction between Mr. Weil 
and the publication over some advertising. 

It is not necessary for The Financial World to brand 
these statements as lies. The records of the New York 
ourts will prove that no action has ever been started 
against this paper, nor does it anticipate that Weil will 
prove himself so venturesome as to have his past finan- 
cial operations with the Calumet & Lac Le Belle pa- 
raded before a jury. As for any advertising of Mr. 
Weil’s, that gentleman knows better than any other per- 
son that he could not obtain the insertion of a line of ad- 
vertising in our columns, and if it was possible for him 
to do so he would in his haste to gain such an advantage 
fall all over himself. 

Bolder in their falsehoods is the crowd which is push- 
ing the stock of the Franklin Incorporated, according 
to the information given us by one of their deluded vic- 
tims. One of the Franklin Incorporated men told this 
victim that the Financial World was one of those papers 
which cannot be gotten off the press unless the printer 
has first been paid, and, furthermore, some one from our 
office called on an official of the company and sought 
$650 for an advertisement. Because we could not get 
it, he declared, we began to attack the proposition. 


We merely mention these two instances as illustra- 
tions of the vicious methods mercenary promoters pur- 
sue to maintain the confidence of their victims in the in- 
tegrity and honesty of their enterprises. They believe 
that by resorting to falsehood and slander they can 
direct suspicion elsewhere. Let their victims demand 
proof and there is none forthcoming; instead, they stand 
uncloaked and revealed in their vicious character. These 
investors whose experience we cite and who had the 
good sense to write The Financial World have received 
replies with instructions to show them to their inform- 
ants, and the result will be that they will have the truth 
reluctantly drawn from their lying tongues. 





EXCESSIVE OFFICE BUILDING. 


Office buildings in the lower or financial district of New 
York continue to spring up at such a rapid pace as to 
arouse wonderment as to the source from which will be 
drawn all the tenants needed to fill them. The Wool- 
worth Building, the tallest building in the world, housing 
a small city full of people, and on a prominent Broadway 
point, is but one of a number of the latest office structures 
to go up. On the site of the old Equitable Building 
there is in process of erection a greater Equitable Build- 
ing which, while it will not pierce the sky as does the 
Woolworth Building, will accommodate more tenants, for 
it will cover an entire city square. Near by an express 
company is just finishing a 32-story structure, while here 
and there are a number of new skyscrapers about to be 
finished. 

But where will the tenants come from to fill all these 
newer structures, unless the older ones are depopulated? 
Business in the lower New York section has not been so 
sood by any means during the last few years as to create 
the great army of new tenants required to fill them. If the 
truth were known the section has lost a goodly part of 
its population, which, on account of the existing dullness, 
found it impossible to make both ends meet. 

Ground rents in Manhattan are high, so much so that 
the income from real estate investments is considerably 
less than is obtainable in other cities, where property 
values are more reasonable. 
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New York, it seems, is suffering somewhat from over- 
building, but that by no means has had a tendency to 
bring about any curtailment, nor has it had much effect 
on bringing rents down. Most owners would prefer 
fewer tenants than cut their rents a fraction as an in- 
ducement to fill their buildings. 





AMALGAMATED COPPER. 

There was a short-lived recovery late in the week in 
Amalgamated Copper on short covering by bears who 
were alarmed by the strike in the Rio Tinto mines 
abroad, indicating a lessening of the supply of the metal, 
but this influence failed to hold the market long, espe- 
cially as there seemed to be a total absence of support 
from insiders. It would not surprise The Financial 
World to see a large supply of warehoused copper come 
on the market at any time as the financial situation 
abroad is strongly against loans on stored metal and the 
supplies may have to find a market at any time. 


THIS BOBTAIL FLUSH DOES NOT WORK. 


Because a Janesville, Wis., investor has not jumped at 
a chance to purchase re-organization stock in the Bobtail 
Hill Gold Mines Co. of Denver, Colo., Carl S. Goddard, 
its president, expresses keen disappointment. We can- 
not sympathize with Mr. Goddard in his chagrin, but we 
do congratulate the Janesville man heartily on his pru- 
dence and foresight. He has not worked hard for his 
money merely to keep Goddard in clover. 





POSITION OF SOUTHERN PACIFIC, ERIE, MO. PACIFIC 
AND AMALGAMATED 


Outlined in this week’s issue of the Market Letter. 
Write for a copy. 


THOMAS GIBSON 29 Broadway, New_York 





To Reach the Investor in 
New England Advertise in 


THE BOSTON HERALD 


Sample Copy and Rates on Application 
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AN OLD REAL ESTATE SWINDLE. 
A Number of Men Caught Working It and Are Indicted in 
St. Louis—Sold Swamp Lands. 


After a thorough investigation which has been in prog- 
ress for months, sufficient evidence has been gathered by 
post office inspectors to obtain in St. Louis the indict- 
ment by the Federal Grand Jury of twelve men for work- 
ing a time-worn real estate swindle. 

The men indicted advertised lots in a suburb near New 
York city which were described as having the advantage 
of subway service, with train service every few minutes, 
but the lots proved to be situated in the swamps with 
which New Jersey abounds and worth hardly a tithe of the 
price for which they were sold. 

Two of the men indicted are L. M. Philippson and Fred 
Graham. The name of the suburb which was the key- 
note of the swindle was Spotswood Manor. a name 
such as confidence men are most likely to employ to 
catch country brethen. In this instance they met un- 
usual success, for it is charged that over one thousand 
suckers were caught in a dozen Western States. 

The number of real estate swindles which has been 
worked with success from New York within the last few 
years is remarkable. This, too, in the face of the un- 
usual channels open for investment to those who have 
been victimized. 

Every now and again The Financial World receives let- 
ters from investors inquiring whether it is worth while 
taking one lot free, as some schemer has offered them, 
provided they would pay the cost of searching the title 
of the lot and another lot if they would buy the adjoining 
lot at a very low price. Every time our investigations 
have shown that the price or the cost of a title search 
was greatly in excess of the value of the lot or lots. 

The average person ought to have sufficient intelli- 
gence to realize that strangers are not giving valuable 
things away, but still they tumble for this old game, 
and especially for real estate swindles of this character. 


————_——_— 


MONATON REALTY CO.’S HEARTLESS SCHEME. 

Notwithstanding the frequent citation by The Finan- 
cial World of the manner in which the Monaton Realty 
Investing Co. has imposed its doubtful certificates with- 
out either pity or shame upon small investors, it still 
continues to operate unmolested in New York City. By 
its operations the company does no harm to intelligent 
investors, for they soon penetrate the hollowness of the 
security which the company attempts to palm off on 
them. On the other hand, it brings heartaches to the 
unskilled investors who are prone to believe every prom- 
ise made them and are lured into the trap by honeyed 
assurances of a good profit after they have completed 
their payments. 

Only this week a deluded woman from Appleton, Wis., 
came into our office with sorrow and suffering written 
in her pleading eyes, asking us to help her save $1,200, 
the savings virtually of a lifetime, which she had tied 
up in the company’s certificates. She came all the way 
to New York in an attempt to induce the officials of the 
company to give her back her money. 

Instead of getting her money, she was bluntly and 
heartlessly informed that unless she made up the back 
payments due she would sacrifice all rights to her con- 
tract. If they had asked her to kiss her money good- 
bye, they could not have been more blunt. Imagine 
what high-handed dealing this is when, with no considera- 
tion whatever for the helpless, these harpies are able to 
wipe out $1,200. 

District Attorney Whitman prides himself in having 
cleaned New York of its police ghouls. Good as was 
his work in this direction, it could not compare in impor- 
tance to the job of ridding the community of real estate 
sharps who do not even stop short of including among 
their victims dependent and hard-working women. 


UNCLE SAM OIL DOWN TO BED ROCK. 

What has become of the golden flood of dollars pros- 
pective stockholders were assured of some eight years ago, 
if they would grab Opportunity by the fetlock and put 
their money in shares of the Uncle Sam Oil Co.? Long 
since the promised dividends have taken on wings and 
flown somewhere into the immeasurable realm of “no- 
where,” there to remain always. 

But the promoter of this enterprise, the unextinguish- 
able and irrepressible H. H. Tucker, is not so elusive. 
With the stockholders he has become a fixed institution. 

Just now he wishes to raise additional capital in order 
to drill a large number of wells, enlarge the company’s 
refinery and complete the pipe line. Some day he will 
finish his pipe dream if the Lord is kind enough to length- 
en his days to a couple of hundred years. 

At the rate of progress the company is making towards 
the pot of gold at the end of its rainbow it will, at a mod- 
est estimate, take all of a couple of centuries to get there. 
In the meanwhile, for Tucker needs the money badly, the 
stock is to be had at but half a cent a share. 

A half a cent too much, by the way. 





METCALF WAS LONG RIDING FOR A FALL. 

For a year or so before the Atlantic National Bank of 
Providence, R. I., was forced by its bad loans to close 
its doors, some of the operations of Metcalf, its prin- 
cipal official, were looked upon askance by the city’s 
more conservative bankers and as smacking of a char- 
acter which, if continued, would lead eventually to 
trouble. Their suspicions have since been confirmed. 
Metcalf, besides causing the failure of the bank, has 
brought upon himself a more serious difficulty, for he 
was indicted last week, together with a number of his 
associates, on the charge of wrecking the bank by nego- 
tiating illegal loans. 

In the Atlantic National Bank case there is another 
instance of inevitable disaster coming where bank offi- 
cials strenuously endeavor to acquire wealth at a rate 
of speed which alone invites ruin through standing spon- 
sors for weak enterprises outside of banking and back- 
ing them with money that was not their own but which 
was taken from the funds of their institution. These 
monies depositors did not place with them to speculate 
with. 

A flotation with which Metcalf was prominently iden- 
tified was the Adeline Road Oil Co., and it was due to 
his connection with that oil company that a good many 
Providencers, much to their regret, were induced to in- 
vest heavily in its securities. 





FISHING FOR SUCKERS, NOT FOR FORTUNE. 

Off the coast of New Zealand, deep down in Davy 
Jones’ locker, lies the tramp freighter General Grant. 
The steamer would have remained in its watery grave 
unheard and unsung of but for a party of adventurous 
San Franciscans. They have discovered the lost ship and, 
what is more important and to their purpose, they have 
also learned that when the ship went down she carried 
to the bottom a varied assortment of freight—wool, 
horns, gold, machinery, diamonds, etc. All this these 
men intend to salvage, so they claim, and they declare 
the job is as easy as if they had only to design a house 
and order it built. So they have organized a company, 
the American Deep Sea Exploration Co., capitalized it 
for $250,000, and are inviting the public to furnish the 
money to carry on salvaging this forgotten wreck which 
they enthusiastically assert will net thirty dollars for 
every dollar spent. 

How well the story reads. How easy the work ap- 
pears. All that is mecessary is to steer a wrecking 
steamer to the exact spot the General Grant has selected 
for its watery grave, set divers on the job and after 
the cargo is secured sell it and divide the proceeds 
among the stockholders of the Exploration company. 

That is the plan. The actual results will turn out 
differently. The General Grant will remain where she is, 
together with her supposedly valuable cargo. 
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Dividends from Oct. 11 to Oct. 17, Inclusive. 


Pe- Stock 

Rate. riod. of Record. Payable. 
Amalgamated Copper.......... -- $1.50 Q. Oct.:25 Nov. 24 
Amer, Road Mach. 7% pfd. (init.) 54% oe Nov. 1 Dec. 1 
Amer. Window Glass pfd...... se ot ae ene Nov. 25 
Baltimore Brick pfd............ 1 Q. Oct. 20 Nov. 1 
Comte Ee | 6 ccd Swabs catedseve 1 Q. Oct. 31 Nov. 15 
Cities Service COM.....cccccccee 5/12% M.O. Oct. 15 Nov. 1 
Cities Service pfd........ee.. Apes M.O. Oct. 15 Nov. 1 
Clat, Be. Bee ce i ob o0cccctos 14% Q. Oct. 24 Nov. 1 
Clas Bes... We. UG 060 cecccces - 14% Q. Oct. 24 Nov. 1 
Cols Mae BOB. i cccccccvcsccs 14% Q. Oct. 15 Nov. 1 
Commonwealth Pr. Ry. & Lt. com1l % Q. Oct. 17 Nov. 1 
Commonwealth Pr. Ry. & Lt. pfd. 14% Q. Oct. 17 Nov. 1 
Connecticut Ry. & Ltg. com..... 1% Q. eeee5 Nov. 15 
Connecticut Ry. & Ltg. pfd..... -1 & Q. eoue Noy. 15 
Consolidated Coal .......eseee% - 1%% Q. Oct. 25 Oct. 31 
Crown Reserve Mining.......... 2 % M.O. Oct. 31 Nov. 15 
East St. L. & Suburban pfd...... 14% Q. Oct. 15 Nov. 1 
Federal. Sign System............ 1%% Q. Oct. 25 Nov. 1 
Gorham Manufacturing com..... 2%% Q. Nov. 11 Nov. 13 
Grand Rapids Rwy. pfd.......... 14%% Q. Oct. 15 Nov. 1 
Homestake Mining Co........... 65c M.O. Oct. 20 Oct. 25 
Kerr Lake Mining Co........... 25c Q. Dec, 1 Dec. 15 
Keystone Telephone pfd (init.)..3 % ee Oct. 24 Nov. 1 
Massachusetts Gas Cos. pfd...... $2.00 S.A. ‘*Nov. 14. Dec. 1 
Mexican Tel. & Tel. pfd......... 2%% S.A. Oct. 18 Noy. 1 
Monongahela Val. Tract........ 1%% - *Oct. 27 Nov. 1 
Montreal Tramways .........+ - 2%% Q. Oct. 15 Nov. 3 
Pacific Gas & Elec. pfd.......... 14% Q. Oct. 81 Nov. 15 
Parrot Gold Sil. & Cop. Min. Co. 15¢ Q. Oct. 25 Nov. 24 
Peoples Gas Lt. @& Coke......... 2% Q. Oct. 25 Nov. 25 
Pyrene Manufacturing Co. com..1 % Q. Oct. 20 Nov. 1 
Public Serv. Corp. of N. Ill. com. 14% Q. Oct. 18 Nov. 1 
Pub. Serv. Corp. of N. Ill. pfd.. 14% Q. Oct. 18 Nov. 1 
Railways Co. General........... 1% Q. *Oct. 21 Nov. 1 
Reading Co. ist pfd............ 1 Q. Nov. 25 Dec. 11 
Sears Roebuck com.........++. 1%% Q. Oct. 31 Nov. 15 
United Merch. Realty & Imp.... 100% ae ed ine 
United Dry Goods com.......... 2 % Q. Oct. 25 Nov. 1 
U. S. Realty & Improvement.... 14% Q. Oct. 23 Nov. 1 
Utilities Improvement com...... 1/6% M.O. Oct. 15 Nov. 1 
Utilities Improvement pfd....... M.O. Oct. 15 Nov. 1 
Washington Oil Co........+++-+ $4: ee Oct. 31 Dee. 1 
West Penn Rys. pfd............ 1%% Q. Oct. 24 Nov. 1 


* Books close on this date. 


WHO READS ALL THIS STUFF? 


American Bankers’ Convention Reports of Such Vast 
Length Probably Nobody Reads Them. 


The American Bankers’ Association is a powerful or- 
ganization of bankers associated for commendable pur- 
poses and mutual helpfulness, but for the life of us we 
are unable to see just what benefit any of the members 
can possibly obtain by having dumped upon their unwill- 
ing ears such vast masses of dreary reports such as are 
submitted with great regularity to the National Conven- 
tions. 

This year the convention was not spared and reams of 
lengthy and dry-as-dust documents were hurled at the 
heads of the unfortunate delegates until they must have 
fled in dismay and utter weariness. As a matter of fact, 
we believe the majority of the delegates seldom listen to 


the reports, but await their appearance in the official bul- 
letins or publication of the association. 

The reports of the law committee, the report on the 
bill of ladings controversy, annual report of the general 
secretary, the report of the library and reference depart- 
ment, report on the revision of the constitution of the 
association, the annual but dreary and turgid review by 
the general counsel, and a dozen and one other discus- 
sions were poured in on the bankers in such number and 
length as to be positively burdensome. This is a rapid 
age and the modern reader will not stand for masses of 
statistics and ponderous reviews. The American Bankers’ 
Association reports submitted this year could have told 
all they wanted to tell in one-tenth the space they occu- 
pied and still be classed as lengthy. 

Save in isolated cases, and in the annual albums issued 
by the banking journals, the newspapers printed only a 
bare reference to the heavy weight papers and we com- 
mend them for their good judgment. Out of the whole 
mass of stuff fired off at Boston, only the report on the 
currency measure, the presiding officer’s speech, and J. J. 
Hill’s address add anything worthy the name to the sum 
of human knowledge that is worth while. Almost the 
whole mass is so lengthy that the tesult will be that no- 
body will read it. 

Boston was once considered the literary center of 
America, but if it is to be judged by the mass of litera- 
ture coming from there this week, it is to be classed more 
as a literary junk shop than anything else. 





DELAWARE & HUDSON 4s. 

Selling at 96 the Delaware & Hudson first and refund- 
ing mortgage 4s yield about 4.25 per cent. The bonds 
would not, of course, sell on this relatively low interest 
basis if they were not entitled to rank among the highest 
grade railroad issues on the market. 

The first and refunding bonds, with a small exception, 
cover either by mortgage, leasehold or trackage rights the 
entire mileage owned and operated by the Delaware & 
Hudson. On mileage directly owned these bonds are 
subject to underlying liens amounting to only $6,500,000, 
and for the retirement of which an equal amount of the 
refunding 4s is reserved. The last block of $13,309,000 of 
the refunding 4s was brought out by Kuhn, Loeb & Co., 
is 1908 at 97%, or one and one-half points above the price 
at which the bonds are now selling. The bonds are a le- 
gal investment for savings banks in New York, Massa- 
chusetts, New Jersey and a half dozen other states. 





LEHIGH VALLEY TRANSIT ELECTS. 


At the recent meeting of the Board of 
Directors of the Lehigh yorey Tran- 
sit Co., held in Philadelphia, Col. 
Harry C. Trexler, of Allentown, was 
elected Chairman of the Board of Di- 
rectors. Harrison R. Fehr was elected 
President of the company, vice 4 
Stevens, resigned, and Edward M. 
Young, of Allentown, was elected Vice- 
President in place of Col. Trexler, who 
had formerly held that office. 

Mr. Fehr has made an extremely suc- 
cessful record in the management of 
the Easton Transit Company, which 
has recently become part of the Le- 
high Valley Transit Company’s system. 
He has spent the greater part of his 
life in the Lehigh Valley district, and 
his intimate acquaintance with the 
population located along the Lehigh 
Valley Transit lines insures his having 
a thorough understanding of the re- 
quirements of the property. The earn- 
nes of the company have been in- 
creasing steadily, the net for the last 
twelve months being more than twice 
the interest on all outstanding bonds. 
For the first twenty-five days of Sep- 
tember, there is an increase over the 
same period of last year of over 19 per 
cent. in the gross earnings from pas- 
senger traffic alone. 





INSURANCE CO’S ASSETS SEIZED. 
On an order from the Supreme Court 
of New York the State Superintendent 
of Insurance has seized all the assets 
in New York State of the American 
Union Fire Insurance Co., a Pennsyl- 
vania corporation. The company, of 
which James F. Stone is president, is 
already in the hands of receivers. The 
company’s capital is impaired by over 
$200,000 and its owes in unpaid losses 
173,000. 


SHORT TERM SECURITIES. 

The Guaranty Trust Company, New 
York City, has issued the third edition 
of its book, “Short Term Securities.” 
It contains a list of the current short 
term issues of government and state 
notes, railway notes, public service and 
utility notes, and industrial notes, and 
describes the principal features of 
each issue. There is a chronological 
index of maturities. The information 
is conveniently arranged in tabulated 
form for ready refence. 





CIRCULAR ON STOCKS, 

Spencer Trask & Co., investment 
bankers, New York City, are distribut- 
in among investors the Thirteenth 
Edition of their circular on Railroad 
and Industrial Stocks, describing 109 
different issues listed on the New York 
Stock Exchange and classified as in- 
vestment, semi-investment and specu- 
lative. 


COTTON HANDBOOK, 

The Forty-third Annual Handbook 
for Daily Cable Records of American 
Cotton Crop Statistics has just been 
published. This useful statistical 
handbook, in addition to comprehen- 


sive statistical data on the American | 


cotton crop, also contains statistics of 
the East Indian, Egyptian and Brazil- 
ian crops. It contains the annual re- 
turns of cotton mills, a new feature, 
together with a mass of other import- 
ant and interesting information for 
the cotton trade in general. The 
Handbook is published by Comtelburo, 


Limited, 11 Tokenhouse Yard, London, 


E. C., England. 





Have you anything to buy? 
Have you anything to sell? 


Do you want an employee or are you 
looking for a position ? 


A classified advertisement in The 
Financial World costs but three cents 
a word, and is carried to the largest 
list of subscribers of any financial 
publication in the United States. 


For a trifling sum, the other day, a 
gentleman secured a number of inquiries 
regarding his second hand automobile. 


Address your notices and remittances to 


Advertising Department 


The Financial World 


18 Broadway, New York 
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NEW YORK STOCKS 
Oct. 17, 1913 
High Low Close 
Amalgamated Copper.......--.. 72 70% 71 
Se i RR 21% 21% 218 
CE acctenensecedaenen yetts 31% 30% 
BEE, 106606606 2eerwrs conde 91 902 
EE itt arms 6a0tsenannencede 41% 41% 41% 
SE cscciscninxtimaetae 38 37% 
3 | EAS 20% 20% * 
Am LOCO . ..-0ccccccccccccccees 29% 29% 29 
TL 0s peunéeatesanembieile 2 61% 62 
Asm Gamalt of... cccccccssccccccce 99 99 99 
BEE TE Dreneectnes<nssoscccomnd 121% 120 121% 
BEE, 4.060.560 0000660—0 0000008 343% 33% B41 
',. Tae SSeeSeepeaec 92 9034 91% 
pa 7 8 OP eee 98 98% 98% 
AS Clty LAR6....2...cccccccceces 113% 113. 113% 
Sct ncacessnsceccetens 93 92% 92% 
eek. cadeeen ie 294% 29 29% 
Brooklyn R T..-...---+--+++++ 86 85% 86 
PES, ccucecessacceed 24 222% 223% 
SE iicetncsscdvuncecendl 5644 553% 5614 
i cntdanhdnacenssaceil 126% 126% 126% 
Che GOW cccccccccnscccccccccese ll 11 ll 
I «< tncdngascedencditad 99% 98% 99 
SE Ol acinsasssseseweal 132% 131% 131% 
Chino Cop. ......00-cecccccececes 39% 38% 39 
IEE, ccnicectnsstbbacedl 27% 27% 27% 
Come GOs. ....20- cccccccccececes 128% 128% 128% 
CD cniavhsdwhaithipeetlell 86 
NE, Whe ss daune nbaeeevaghiorn 1 5% 15 15% 
Le kceeee ObEOSRS 6000004000008 26%% 25% 263% 
SRM csacectéccncesieniisa 41 0% 41 
TD srceccsiansenweads 140 % 1 
SER nceducncceiensenneh 121% 120% 121 
Il Dee detednghoaedaceentawd 106 
Inspiration. ......--++++++eeeesee 15 15 15% 
Int Paper ...-.-+--seeeeeeeee ee 6% 62 61% 
Inter -Met ......0.cccesccccccees 13% 12% 1334 
Inter-Met pf......-------e-eeees 
cena 23 33 33 
Lat & Maghh...ccccccccccccceces 131 130% 130% 
Miami Cop ....-.--- sseeeseeeee 224% 22 22% 
STDs iccenacscanensonens 19% 19% 19% 
M Tn ks daniels ee 127. 127 127 
Ss err aahendeentaans 28% 28 28% 
Tienes eahageehill 94% 93% 94% 
NY NH &@ H.......--------+0+- 85 85 85% 
Rnscecesssencancail 106% 105% 105% 
STII 65 wecccesnccscsvsdat 110% 110 «110% 
ER ME censcescscccsseccesud 124% 124% 124% 
EE, cvcnnsicaasaccateel 160 158% 159% 
 aepsiabnigeelebanstapeipein = 13K 11% 11% 
Rock Islandpf......------++++++ 20 17 17% 
Southern Pacific. ..........s.00. 86 8444 85% 
South Ry Co........eeeeeeeeeees 21% 21% 21% 
So Ry Co pof...----eeeeeeeeeeces 75 75 75 
Unllom Pacific. ....c.ccccsccsccee 148% 147 147% 
TF & Rubber ....ccccccccccccccce f 584 58% 58% 
sched cnbadinesiidconiee 541% 5384 ipa 
Teale rR 105 104% 
Utah Co + EO 51% = 51% 
Va-Car C. pf...------eeeeeceeee 04 
Westinghouse.... ..--------+++. 65 63% 63% 
WRIEED Thea ce cncccecccvacccesese 61 
$100 BONDS. 


Quotations furnished by Beyer & Co. 
55 Wall Street, New York 
Bid aA 


Aberdeen Lt. & Power Ist, 6s, 1931 ..100 

Ala. & Vicksburg R.R. 2d, cons 5s,1921 96 98 
Am. Gas & Elec. Coll. Tr., 5s, 2007.. 85 87 
Am. Power & Lt. 64 Notes. 1921 .... 98 100 
*Am. Tel. & Tel. Coll. Tr. 4s, 1929.... 90 91 
*Am. Tel. & Tel. conv. 44s 1933...-... 96 98 
Am. Typefounders Deb. 6s, 1939 . 9 100 
*Bethlehem Stee! Ist L'n & Ref. 5s, 1942 824 83% 
*Central Vermont Ist 4s, 1920......... 

*Central Leather Ist, 5s, 1925. ......-- o4 96 
*Chi. Mil. & St. Paul ae: 4¥%4s 1082..101 10144 102% 
*Keo. & Des Moin. Ist, 5s, 1923.....-- fe 

*Col. & South. Ref. & Ext. 4%s, 1935.. 92% Ot 
Com'wealth Pr Ry. & Lt. Cv. 6s, 1918 ~ 97% 
*General Electric Deb. 3's, 1942...... te 
ackson Cons. Traction Ist, 5s, 1934.. os 100 
eons Gas & Elec. Ist, 5s, 1930... 95 98 
*Laclede Gas (St. Louis) Ist, 5s, 1919.. 101% 


*Liggett & Myers Deb. 7s, a 120 121% 
*Liggett & Myers Deb. 5s, 1951. ..... 97 98% 
*Lorillard Co. Deb. 7s, 1944.......---- 118 120 
*Lorillard Co. Deb. 5s, 1951........-.-- 96 98 
*Mo. K. & T. Ist, Ref. 4s, 2004........ 70 72 


*Norfolk & Western Cons. 4s, 1996 ... 94 95 
*Portl'd R., L. & P, Ist, & Ref. 5s, 1942. 94 96 
Pub. Serv. of N. J. Perp. 64 ctfs.....-. 108 =:105 
Roch. El. Lt., Ht. & Pr. Ist, 68, 1936...103 105 
St. Pac.-San Fran. Term.|st, 4s, 1950 87 90 
Standard Gas & Elec. Coll. 6s, 1916... 96 97% 
Virginian Ry. Ist, 5s, 1962............ 93) 998 


REALTY INVESTMENT 68. 

The Mortgage Securities Co., of the 
Whitney-Central Building, New _ Or- 
leans, is offering to investors $50,000 
6 per cent. first mortgage bonds of the 
Real Estate Investment Co., of Hous- 
ton, Tex. The bonds, which mature in 
4@mounts of $5,000 yearly beginning 
Aug. 1, 1914 to Aug. 1, 1917, and the 
balance, $30,000, Aug. 1, 1918, are se- 
cured on over 65 acres of land, divided 
into lots in the Forest Hill addition to 
Houston, and valued at $130,000. An 
electric line conects the property with 
the city, three miles distant. Over 
$70,000 has been expended in sewers, 
streets and other improvements. Both 
principal and interest are guaranteed 
by the Mortgage Securities Co., which 
has a paid in capital of $600,000. 





INVESTORS’ QUARTBDPRLY. 

An October quarterly, containing 
lists of investments for large and small 
investors, has just been issued for dis- 
tribution by Messrs. Turner, Tucker & 

o., Inc., 111 Broadway, New York City. 


DIVIDENDS 


NEW LOANS 





BURNS BROS. 


COMMON STOCK DIVIDEND NO. 1. 
New York, October 7, 1913. 
The Directors have this day declared a 
dividend of $1.25 per share on the Common 
Stock, payable November 15, 1913, to Stock- 
holders of Record November 1, 1913. 
Cheques will be mailed. 
GEO. S. WEAVER, Treasurer. 





CROCK ER-WHEELER COMPANY, 
Manufacturers & Electrical Engineers, 
Ampere, N. J. pees 
The Board of Directors has declared -a 
quarterly dividend (No. 74) of one and one- 
half (1%%) per cent. on the Common Stock 
and the regular quarterly dividend (No. 13) 
of one and three-quarters (1% %) per cent. 
on the Preferred Stock of this Company, 
payable October 15th, 1913, to stockholders 
of record at the close of business September 
30th, 1913. 


The Guanajuato Power&ElectricCo. 


Hagerman Building, Colorado Springs, Colo- 
d 


rado. 
PREFERRED DIVIDEND NO. 21. 

A dividend of one and one-half per cent. 
(1%%) upon the preferred stock of this 
Company has been declared, payable Novem- 
ber 1, 1913, to stockholders of record on the 
books of the Company on that date. 

The transfer books will be closed on Octo- 
ber 17, 1913, and reopen on November 3, 
1913. LEONARD E. CURTIS, Treasurer. 


PACIFIC GAS & ELECTRIC CO. 

A meeting of the Board of Directors has 
been called for 3:30 o'clock P. M., October 
31, 1913, for the purpose of declaring a divi- 
dend (No. 31) of $1.50 per share upon the 
Preferred Capital Stock of this Company, 
for the quarter ending October 31, 1913, 
payable on November 15, 1913, to stockhold- 
ers of record at 3:30 o’clock P. M., October 
31, 1913. Checks for the dividend will be 
mailed. The Transfer Books will not close 
and owners desiring checks payable to them- 
selves should have stock certificates issued 
in their own names on or before the last- 
mentioned date. 

D. H. FOOTE, Secretary of the 
PACIFIC GAS AND ELECTRIC COMPANY. 
San Francisco, California, October 10, 1913. 


PACIFIC POWER & LIGHT CO., 
PORTLAND, OREGON, 
PREFERRED STOCK DIVIDEND NO. 13. 
The regular quarterly dividend of one and 
three-fourths (1% %) per cent. has been de- 
clared on the Preferred Stock of PACIFIC 
POWER & LIGHT COMPANY for the quar- 
ter ending October 31, 1913, payable Novem- 
ber 1, 1913, to stockholders of record at the 
close’ of business on October 23, 1913, on 
which date the Transfer Books will close 

and reopen on November 1, 1913. 
E. P. SUMMERSON, Treasurer. 


PORTLAND GAS & COKE COMPANY 
PORTLAND, OREGON 
PREFERRED STOCK DIVIDEND NO. 15. 
The regular ad dividend of one and 
three-fourths (1%%) per cent. has been 
declared on the Preferred Stock of Portland 
Gas & Coke Company for the quarter ending 
October 31, 1913, payable November 1, 1913, 
to stockholders of record at the close of 
business on October 23, 1913, on which date 
the transfer books will close and reopen on 

November 1, 1913. 
GEORGE F. NEVINS, Treasurer. 


STANDARD MILLING COMPANY 
49 WALL STREET 
PREFERRED STOCK DIVIDEND NO. 21. 
New York City, October 1, 1913. 
The Directors of this Company have to- 
day declared a dividend of TWO AND ONE- 
HALF (2%%) PER CENT. from the earn- 
ings of the Company upon the Preferred 
Stock, payable October 31, 1913, at the offices 
of the Company, to the preferred stock- 
holders of record on October 23, 1913. 
The transfer books of the preferred stock 
will be closed on October 23, 1913, at three 
o'clock P. M., and open on November 1, 
1913, at ten o'clock A. M. 
JOS. A. KNOX, Treasurer. 
United States Realty & Improvement Co. 
111 Broadway, New York, October 14, 1913. 
At a meeting of the Board of Directors 
of the UNITED STATES REALTY & IM- 
PROVEMENT COMPANY held this day, a 
dividend of one and one-quarter per cent. 
was declared, payable on November Ist, 
1915, to stockholders of record at the close 
of business on October 23, 1913. 
M. FELLOWS, Treasurer. 


WESTINGHOUSE 
Electric & Manufacturing Company 
A dividend of one per cent. on the COM- 
MON stock of this Company for the quarter 
ending Sept. 30, 1913, will be paid Oct. 30, 
1913, te stockholders of record as of Sept 
13. 


a 
30, 

T. W. SIEMON, Treasurer. 
New York, Sept. 24, 1913 
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$50,000 


5% Public Improve- 
ment Bonds 


City of Valdosta, Ga. 


The Mayor and Council will receive 
until Nov. 5th, 1913, at Three O’clock 
P. M., sealed bids for the purchase of 
$50,000.00 ‘Public Improvement Bonds, 
and will at its regular meeting to be 
then held, proceed to open same and 
act thereon. 

The City reserving the right to re- 
ject any and all bids. Said bonds are 
to bear interest at the rate of 5% Per 
Annum, payable annually on the first 
day of January of each year, first in- 
terest payment to be made January 
ist, 1915, bonds are to bear date of 
Nov. ist, 1913, and mature serially on 
the first day of January of each year 
as follows: One Bond 1915 to 1928 in- 
clusive; Two bonds 1929 to 1940 in- 
clusive; Four bonds 1941, 1942, 1943, 
said bonds are to be in denomination 
of $1,000.00 each, principal and interest 
payable at Valdosta, Ga. 

Bids must be accompanied by a cer- 
tified check. for one per cent. of the 


bid. 
JOHN T. ROBERTS, 


T. N. HOLCOMBE, Mayor. 
Clerk. 





NOTES OF BOND SALES, 

The $708,010 4% per cent. improve- 
ment bonds offered by the city of Al 
bany on October 15, were sold to E. H 
Rollins & Co., whose bid of 101.28, o: 
at a premium of $10,280, was the best. 
Twenty-two other bids were received. 

Bids will be received on October 21 
for the Syracuse, N. Y., $220,000 4% 
per cent. improvement bonds maturing 
serially until 1923, also $23,000 4% pe: 
cent. improvement serial bonds due 
1918. A deposit of 2 per cent. is re- 
quired for either offering. M. E. Mona- 
han, Comptroller, Syracuse, N. Y., will 
receive bids. 

On November 8, Marion, Ind., will 
sell $200,000 non-taxable 4% per cent. 
bridge bonds maturing serially, $25,- 
000 on November 1914, and a like 
amount each year thereafter. Bids re- 
ceived by Wm. T. Patten, Auditor, Ma- 
rion Co., Ind. 

The Board of County Commissioners 
of Cuyahoga Co., Ohio, will sell on 
Oct. 25 $119,000 Detroit-Superior Bridge 

per cent. bonds, maturing serially 
$11,000 to 1918 and $12,000 each year 
thereafter. A deposit of 1 per cent. of 
the amount bid is required. 

Stillwater, Mont., will sell on Novem- 
ber 4, $90,000 06 per cent. funding bonds 
due 1933. posit of $1,000 must 
accompany as bid. Bids will be ac- 
cepted by Lloyd B. Borley, County 
Clerk of Columbus, Mont. 

On November 1, Clatsop County, Ore 
will sell $100,000 5 per cent. seawall 
bonds, due 1953. Each bid received b 
Olof Anderson, Auditor, Astoria, Ore., 
must be accompanied by a deposit o! 
5 per cent. of the amount bid. 

O. S. Norsman, of Madison, Wis., wil! 
receive bids on October 24, for the cit) 
of Madison $100,000 4% per cent. sew 
erage bonds maturing serially $5,000 
each year until 1933. A check for $500 
is the deposit required. 

Mansfield, Ohio, will sell on October 
20, $49,000 5 per cent. improvement 
bonds, maturing serially until 192 
Bids will be received by K. P. Tro! 
City Auditor, Mansfield, Ohio. 


DIGEST OF NEW CURRENCY BILL 

The Guaranty Trust Company | 
New York City has published a diges' 
of the new currency bill, known as 
the Federal Reserve Act. This diges' 
places before the busy man in con 
pact form all of the essential features 
of the bill as it was passed by tl 
House of Representatives, and is no\ 
being considered by the Senate. Th 
bill is naturally of vital interest t 
everyone and the Guaranty Trust Com- 
pany’s digest comes at a very oppor- 
tune tim3, 
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Prepayment } 
| of Debentures 


Debentures of Series 
E38 and E44 
| DUE NOVEMBER 1, 1913 
Will be paid at par with interest 
( to date of payment upon presentation 


Che Middlesex Banking 
Company, a | 
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CONSULTING and 


CONSTRUCTION ENCINEERS 


PUBLIC SERVICE PROPERTIES 
FINANCED and MANACED 


60 Pine Street New York 








NORTH DAKOTA 
Farm Mortgages 696 


33 years’ residence; 28 years 
making Farm Mortgages, 
without the loss of a dollar 
interest or principal. 


WALTER L. WILLIAMSON 
Box L Lisbon, North Dakota 











OVER thirty years’ experience without the loss of 
a dollar or cost, has proven to me that there is 
no class of security equal to a well placed first mort- 
gage farm loan. | have placed many and with highly 
satisfactory results. I examine the farm, and en- 
quite into the habits and character of the borrower. 
daving been in Iowa for over sixty years, and every 
day in touch with the farm and farmer, I may 
thongs competent. I can often place more funds 
than [ have in sight. I prefer to write all loans in 
the name of-the lender, record the mortgage in your 
name, collect and remit the interest to you, and all 
without charge from first to last. I would like to 
G. L. TREMAIN, 
Humboldt, Iowa. 


First Mortgage Farm Loans 


6’ / Safest, Most Promising and = 6 0/ 
4/0 


hear from you. 





/0 able Investment on the 
Market Today 
During the past 30 years no Client 
has Lost a Dollar 


BONFOEY LOAN AND INVESTMENT CO. 
Send for Booklet E OKLAHOMA CITY, OKLA. 


6% NORTH DAKOTA 
FARM LOANS 


in sums of $500 upwards. Based on 10 
years’ experience. Good as U.S. Govern- 
ment bonds. Never fluctuate. Better than 
savings banks. Write for references and 
particulars to 


WM. F. BLUME, Dickinson, No. Dak. 





If Your Money Earns Less Than 
Six Per Cent., write us. Our carefully 
selected North Dakota Farm Loans con- 
stitute the ideal security obtainable today. 
Loaned $50,000 last year, and control the 
the choicest offerings. Let us tell you all 
about them. 


Dunn County State Bank, Manning, N. D. 
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LLOYDS BANK LIMITED. 


($5 = £1.) 
Subscribed Capital, $131,521,000. 
Paid up Capital, $21,043,360. Reserve Fund, $14,500,000. 


HEAD OFFICE: 71, LOMBARD STREET, LONDON, E.C. 


————s 




















Deposit and Current Accounts - (31st Dec., 1912) $449,161,906 


Cash in hand, at call, and at short notice __,, 120,147,342 
Bills of Exchange > 47,405,740 
énvestments - - - - ” 54,696,665 
Advances and other Securities - - 9 251,738,245 





THIS BANK HAS OVER 650 OFFICES IN ENCLAND AND WALES. 
) Colonial and Foreign Department: 60, Lombard St., London, E.C. 
PARIS"AUXILIARY: LLOYDS BANK (FRANCE) LIMITED, 26 AVENUE DE L’OPERA 





























——— 


Where Good Judgment Leads 
To Larger Business 


1070 INQUIRIES, REPRESENTING MORE 
THAN $3,000,000 INVESTMENT CAPITAL 





































During June the Inquiry Department conduct 

Financial World answered the above number of vet Me - 
garding specific investments. June is a quiet month, but this 
large number of inquiries conclusively attests to the dependence 
placed _by investors residing in all parts of the country upon 
The Financial World’s conservative judgment and counsel 
These investors have money and what is worth considering like- 
wise the necessary confidence to purchase sound securities. The 
only way they can be reached satisfactorily is by advertising in 
The Financial World. 


An Advertising Cost Reducing Comparison 


In all frankness and in an earnest desire to make your ad- 
vertising cost the least, we ask what other medium reaching 
individual investors can produce a similar conclusively proved 
record. A well known and worthy magazine points out with 
justifiable pride that it answered since Jan. Ist, over 800 
inquiries. Compare this showing to the 1070 answered by The 
Financial World in June, one month, and which represents fairly 
its monthly average. 


$17.75 Against $5.25 


Now when conservative banking houses consider that the 
cost of advertising in this particular magazine is $17.75 per 
inch against $5.25 charged by The Financial World, the im- 
pression is unavoidable that advertising is 

cheaper 

more far reaching 

more valuable 


in The Financial World than in any other publication wh 
it is intended to get before the investing public. ae 


The Financial World 


18 Broadway New York City 




















